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2 November 2018 

MARKET OVERVIEW 

October has once again lived up to its reputation as 

the most volatile month. To the disappointment of 

investors, the pendulum swung to the negative this 

time. Even the final spurt in the last two trading days 

in October could not prevent the S&P 500 from suffer-

ing its worst month since September 2011 and more 

asset classes than previously in 2018 dropping into 

the red zone in terms of annual performance. Alt-

hough the reporting season has seen economic fun-

damentals play a greater role in the past month, once 

again political developments were central to the mar-

ket turmoil.  

Let's start with the outlier: Brazil was the only local 

equity market to post a positive performance. The 

Ibovespa gained 10.2% in U.S. dollar and 18.8% in 

Brazilian real terms, while the MSCI AC World Index 

fell by 7.5% (both in terms of total returns). From our 

point of view, however, the market's hopes for the 

economic agenda of the controversial newly elected 

president, Jair Bolsonaro, may prove too optimistic. 

Whether one believes in Bolsonaro's proposed re-

forms or not, political headline risk in Brazil appears 

set to rise sharply as the leader who tends to speak 

and act as impetuously as President Trump takes 

charge of Latin America's most populous coun-

try. October was also shocking in the Middle East, 

where the murder of journalist Kamal Khashoggi 

brought his home country Saudi Arabia into strong 

international disrepute and troubled markets as Saudi 

Arabia is a major oil exporter and weapons importer. 

Europe's politics did not settle down in October either. 

Italy's power struggle with Brussels continues, and 

recent weak Italian economic numbers seem only to 

have confirmed Rome's desire to hand out generous 

election gifts. Meanwhile, further north, German 

Chancellor Angela Merkel, has taken the weak perfor-

mance of her party in the Hessian state elections as 

an opportunity to announce her decision not to run for 

her party's leadership post again in December. This 

important era-ending announcement meant the first 

candidates to succeed her made their intentions 

known while Germany's populists and some politi-

cians in Europe's South rejoiced. But what their politi-

cal leitmotiv will be when they lose one of their main 

themes - "Merkel must go" - remains to be seen. Last 

but not least, the political noise from the United States 

showed no sign of coming to an end. Investors appear 

to be less concerned about Trump's statements about 

the U.S. Federal Reserve (the Fed) (its interest-rate 

rises are crazy, it makes mistakes, he understands 

the economy better than the Fed does)1 than about 

those on China. There are few indications of de-

escalation here. The effects of the trade dispute can 

be seen not only in China's weaker economic figures, 

but also recently in the purchasing managers' indices 

of export-oriented Taiwan, Malaysia and Thailand, all 

of which slipped below the 50% break-even mark. But 

for the coming days, the U.S. midterm elections (see 

The Trump effect 2.0) are likely to be the focus of 

market attention. In our opinion, the possibility of a 

surprise, especially a Democrat conquest of the Sen-

ate, should not be underestimated. And even if the 

consensus is right – the Senate remains Republican, 

the House of Representatives turns Democrat – the 

stock market may struggle to digest it for longer than 

is widely assumed.  

But all this is not enough to explain October's market 

slump (see CIO Flash - U.S. equities under pressure).  

It still required a few short-term triggers, such as 

slightly weaker economic figures in Germany and 

China, a cooling real-estate market in the U.S., and a 

reporting season that was mixed overall and fell short 

of high expectations. U.S. companies did better than 

their European competitors, who issued numerous 

profit warnings. The fact that Europe's equities, ad-

justed for currency effects, nevertheless performed 

hardly any worse than U.S. equities shows how far 

ahead the U.S. market was, not least in terms of valu-

ation. Another negative factor was interest rates. For 

the first time since May 2011, 10-year U.S. Treasuries 

yielded above 3.0% for an entire month, contributing 

to a slight deterioration in financial conditions, even 
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though they remain at a comfortable level overall. 

However, some investors are worrying that the Fed, 

with its four interest-rate hikes planned before the end 

of 2019, will produce a U.S. economy that is growing 

more slowly.  

 

OUTLOOK AND CHANGES 

Though October's historically high volatility often gives 

investors a fright, it also forms, together with Novem-

ber and December, what is on average the strongest 

quarter of the stock-market year. And anyone who 

sees a bad omen in October's glowing pumpkin heads 

should bear in mind that historically the last two 

months of the year have paid very little attention to 

October. When the S&P 500 had gone up in October 

they then gained a further 3.7% on average – but the 

gain was still 3.2% on average after stocks had lost 

ground in October.  

However, an increasing number of investors are cur-

rently wondering to what extent historical patterns still 

apply in this market. The historical evidence suggests 

that no severe market collapse is to be expected pro-

vided the economy itself does not collapse, i.e. by 

falling into recession. Neither we nor the majority of 

the market expect this to happen in 2019 – all we see 

is a minor decrease of global growth. But there are 

also signs of atypical patterns. For example, the U.S. 

granting an economy in full swing a gigantic fiscal 

package which will lead to a high budget deficit and 

increased financing requirements – even though the 

stimulus is likely to decline sharply during the course 

of 2019. And this at the very moment when the central 

banks are slowly shifting from QE to QT: quantitative 

easing to quantitative tightening. Depending on the 

exchange-rate assumption, as early as October, the 

cumulative balance sheets of the central banks of the 

U.S., Japan and Europe could have declined for the 

first time since 2009. Against this background, the 

fundamental question is how this might weigh on as-

set valuations. For example to what extent this could 

lead to stock multiples, such as the price-to-earnings 

ratio, continuing to fall, despite the fact that economic 

data and corporate earnings remain solid for the time 

being. The balance of forces remains as confusing as 

the divergent signals from the current reporting sea-

son. We will therefore wait for the reporting season to 

end and the U.S. midterm elections to pass before 

positioning ourselves more clearly again in many as-

set classes.  

For equities, that means we retain no regional or sec-

tor preference in October. Some sectors have proba-

bly reached their cyclical peak – most notably the 

automotive and semiconductor industries. In other 

sectors, especially those with Internet-related busi-

ness models, the point of constantly rising growth 

expectations seems to have passed. We believe, the 

long-favored investment approaches "growth" and 

"momentum" have therefore lost their favored role for 

the time being, while stock selection within the tech-

nology sector continues to gain in importance.  

After the market correction, we no longer see valua-

tion as the most pressing issue, but we will monitor it 

closely as to what extent earnings expectations have 

to be revised. For the U.S., for example, we expect 

only a mid-single-digit growth rate in 2019, while the 

market still expects growth of over ten percent.  

For bonds, on the other hand, we have made some 

tactical changes. These are essentially based on the 

assumption that U.S. government-bond yields will 

pause after their recent surge while, in the near term, 

market nervousness will prevent higher yielding bonds 

from a broad tightening despite their recent spread 

widening. In detail, we have become positive again on 

both 10- and 30-year U.S. Treasuries. Already being 

positive on euro investment-grade (IG) corporate 

bonds, we are also upgrading U.S. IG to positive, 

while we have reduced euro high-yield bonds to neu-

tral. The reporting season has led to marked fluctua-

tions in corporate bonds - weaker figures were pun-

ished surprisingly severely. Although we remain posi-

tive overall, we are avoiding some sectors.    

Europe's peripheral bonds stay at neutral despite the 

recent increase in risk premia, as the unrest in Italy 

might spread to Spain and Portugal. In emerging-

market bonds, we remain neutral and very selective, 

although we currently like oil-exporting countries, 

among others.  

Overall, we remain cautiously constructive and can 

imagine scenarios in which we enjoy a typical year-

end rally. But there are a few stumbling blocks on the 

road to a conciliatory year-end.  
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Past performance of major financial assets  

Total return of major financial assets year-to-date and past month  

Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 10/31/18 
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Equities* 

 
Regions 1 to 3 months**  until September 2019 

United States 
  

Europe  
  

Eurozone  
  

Germany  
  

Switzerland  
  

United Kingdom (UK)  
  

Emerging markets  
  

Asia ex Japan  
  

Japan  
  

Latin America  
  

Sectors 1 to 3 months** 

Consumer staples  
 

Healthcare  
 

Telecommunications  
 

Utilities  
 

Consumer discretionary  
 

Energy  
 

Financials   
 

Industrials   
 

Information technology  
 

Materials  
 

Real Estate  
 

Styles 1 to 3 months** 

U.S. small caps 
 

European small caps 
 

* as of 10/31/18  

** relative to the MSCI AC World 
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Fixed Income* 

Rates 1 to 3 months  until September 2019 

U.S. Treasuries (2-year) 
  

U.S. Treasuries (10-year) 
  

U.S. Treasuries (30-year) 
  

UK Gilts (10-year) 
  

Italy (10-year)1 
  

Spain (10-year)1 
  

German Bunds (2-year) 
  

German Bunds (10-year) 
  

German Bunds (30-year) 
  

Japanese government bonds (2-year) 
  

Japanese government bonds (10-year) 
  

* as of 10/31/18  
1 Spread over German Bunds in basis points  

Corporates 1 to 3 months  until September 2019 

U.S. investment grade 
  

U.S. high yield 
  

Euro investment grade1 
  

Euro high yield1 
  

Asia credit 
  

Emerging-market credit 
  

Securitized / specialties 1 to 3 months  until September 2019 

Covered bonds1 
  

U.S. municipal bonds 
  

U.S. mortgage-backed securities 
  

Currencies 1 to 3 months  until September 2019 

EUR vs. USD 
  

USD vs. JPY 
  

EUR vs. GBP 
  

GBP vs. USD 
  

USD vs. CNY 
  

Emerging markets 1 to 3 months  until September 2019 

Emerging market sovereigns 
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Alternatives* 

Rates 1 to 3 months  until September 2019 

Infrastructure (listed) 
  

Commodities 
  

Real estate (listed) 
  

Real estate (non-listed) APAC 
  

Real estate (non-listed) Europe 
  

Real estate (non-listed) United States 
  

Hedge funds 
  

* as of 10/31/18  

Comments regarding our tactical and strategic view 

Tactical view 

 The focus of our tactical view for fixed income is on trends in bond prices, not yields.  

Strategic view 

 The focus of our strategic view for sovereign bonds is on yields, not trends in bond prices. 

 For corporates and securitized/specialties bonds, the arrows depict the respective option-adjusted spread. 

 For bonds not denominated in euros, the illustration depicts the spread in comparison with U.S. Treasuries. For bonds 

denominated in euros, the illustration depicts the spread in comparison with German Bunds. 

 For emerging-market sovereign bonds, the illustration depicts the spread in comparison with U.S. Treasuries. 

 Both spread and yield trends influence the bond value. Investors who aim to profit only from spread trends should hedge 

against changing interest rates. 
 

Key 

The tactical view (one to three months) 

  Positive view 

  Neutral view 

  Negative view 

 
 

The strategic view up to September 2019 

Equity indices, exchange rates and alternative investments: 

The arrows signal whether we expect to see an upward trend , a sideways trend or a downward trend   . 

The arrows’ colors illustrate the return opportunities for long-only investors. 

  Positive return potential for long-only investors 

  Limited return opportunity as well as downside risk 

  Negative return potential for long-only investors 

 
 
Fixed Income 
For sovereign bonds,  denotes rising yields,  unchanged yields and  falling yields.For corporates, securitized/specialties and 
emerging-market bonds, the arrows depict the option-adjusted spread over U.S. Treasuries:  depicts a rising spread,  a side-
ways trend and  a falling spread. 

The arrows’ colors illustrate the return opportunities for long-only investors. 

  Positive return potential for long-only investors 

  Limited return opportunity as well as downside risk 

  Negative return potential for long-only investors 
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Appendix: performance 

Past performance is not indicative of future returns.  

Sources: Bloomberg Finance L.P., DWS Investment GmbH as of 10/31/18  

 10/13 - 10/14 10/14 - 10/15 10/15 - 10/16 10/16 - 10/17 10/17 - 10/18 

UST 30yr 12.9% 5.7% 8.8% -2.4% -6.4% 

UST 10yr 4.3% 3.9% 4.6% -1.8% -3.2% 

UST 2yr 0.7% 0.8% 0.9% 0.2% 0.2% 

UK 10yr 5.4% 4.5% 7.2% 1.1% 1.2% 

GER 10yr 8.7% 3.7% 3.8% -0.3% 0.8% 

GER 2yr 0.5% 0.2% 0.1% -0.4% -0.6% 

GER 30yr 16.8% 9.2% 8.5% -3.9% 3.3% 

Japan 2yr 0.2% 0.2% 0.3% -0.3% -0.1% 

Japan 10yr 2.6% 2.0% 3.0% -0.8% 0.0% 

EM Sovereign 8.5% 0.4% 11.7% 6.3% -4.4% 

EM Credit 7.0% -0.1% 10.0% 6.3% -2.3% 

US HY 5.8% -1.9% 10.1% 8.9% 1.0% 

US IG Corp 6.2% 0.9% 6.9% 3.2% -2.8% 

EUR HY 6.4% 2.9% 7.1% 7.8% -1.3% 

Asia Credit 7.4% 3.4% 7.8% 3.4% -2.5% 

EUR IG Corp 7.0% 0.4% 5.1% 2.3% -1.2% 

Spain 10yr 20.2% 4.7% 6.5% 1.2% 1.0% 

Italy 10yr 16.5% 8.0% 1.9% 1.9% -8.3% 

MSCI Asia xJ 3.3% -9.4% 4.0% 27.6% -15.6% 

MSCI EM -1.8% -16.6% 6.8% 23.6% -14.6% 

MSCI Latam -8.5% -36.5% 30.2% 7.5% -5.2% 

S&P 500 14.9% 3.0% 2.3% 21.1% 5.3% 

MSCI Japan 11.5% 15.5% -11.8% 25.1% -6.0% 

SMI 7.3% 1.1% -12.4% 18.1% -2.4% 

DAX 3.2% 16.3% -1.7% 24.0% -13.5% 

FTSE 100 -2.7% -2.8% 9.3% 7.7% -4.9% 

Stoxx600 4.5% 11.5% -9.7% 16.6% -8.5% 

Eurostoxx 50 1.5% 9.8% -10.6% 20.3% -13.0% 
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Democratic Party (Democrats) 

The Democratic Party (Democrats) is one of the two political 

parties in the United States. It is generally to the left of its 

main rival, the Republican Party. 

Emerging markets (EM) 

Emerging markets (EM) are economies not yet fully de-

veloped in terms of, amongst others, market efficiency and 

liquidity. 

Fiscal policy 

Fiscal policy describes government spending policies 

that influence macroeconomic conditions. Through fiscal 

policy, the government attempts to improve unemployment 

rates, control inflation, stabilize business cycles and influence 

interest rates in an effort to control the economy. 

High Yield (HY) 

High-yield bonds are issued by below-investment-grade-

rated issuers and usually offer a relatively high yield. 

House of Representatives 

The United States House of Representatives is a legislative 

chamber consisting of 435 Representatives, as well as non-

voting delegates from Washington, D.C. and U.S. territories. 

Representatives are elected for two-year terms and each 

state’s representation is based on population as measured in 

the previous Census. 

Investment grade (IG) 

Investment grade (IG) refers to a credit rating from a rat-

ing agency that indicates that a bond has a relatively low risk 

of default. 

MSCI AC World Index 

The MSCI AC World Index captures large- and mid-cap com-

panies across 23 developed- and 24 emerging-market coun-

tries. 

Multiple 

A multiple is a ratio that is used to measure aspects of a com-

pany’s well-being by setting various of the company’s metrics 

against each other and thereby building indicative ratios. 

Periphery bonds 

Periphery bonds are government bonds issued by small-

er countries of the Eurozone, e.g. Ireland, Portugal, Greece; 

sometimes also Spain and Italy are included. Historically, the 

term ‘Periphery’ was based on the stage of economical devel-

opment and is currently used to refer to the above mentioned 

countries. 

Price-to-earnings (P/E) ratio or multiple 

The price-to-earnings (P/E) ratio compares a company's 

current share price to its earnings per share. 

Purchasing Managers Index (PMI) 

The Purchasing Managers Index (PMI) is an indicator of the 

economic health of the manufacturing sector in a specific 

country or region. 

Quantitative easing (QE) 

Quantitative easing (QE) is an unconventional monetary-

policy tool, in which a central bank conducts broad-based 

asset purchases. 

Quantitative Tightening (QT) 

Quantitative Tightening (QT), as opposed to Quantitative 

Easening, describes the process of a Central Bank reducing 

its monetary stimulus by shrinking its balance sheet. 

 

Republicans 

The Republican Party (Republicans), also referred to as 

Grand Old Party (GOP), is one of the two major political par-

ties in the United States. It is generally to the right of its main 

rival, the Democratic Party. 

Risk premium 

The risk premium is the expected return on an investment 

minus the return that would be earned on a risk-free invest-

ment. 

S&P 500 

The S&P 500 is an index that includes 500 leading U.S. com-

panies capturing approximately 80% coverage of available 

U.S. market capitalization. 

Spread 

The spread is the difference between the quoted rates of 

return on two different investments, usually of different credit 

quality. 

Treasuries 

Treasuries are fixed-interest U.S. government debt securi-

ties with different maturities: Treasury bills (1 year maximum), 

Treasury notes (2 to 10 years), Treasury bonds (20 to 30 

years) and Treasury Inflation Protected Securities (TIPS) (5, 

10 and 30 years). 

U.S. Federal Reserve Board (the Fed) 

The U.S. Federal Reserve Board, often referred to as "the 

Fed" , is the central bank of the United States. 

United States Senate 

The United States Senate is a legislative chamber consisting 

of 100 Senators, with each state being represented by two 

Senators. Senators are elected for six year, overlapping 

terms in their respective state. 

Volatility 

Volatility is the degree of variation of a trading-price se-

ries over time. It can be used as a measure of an asset's risk. 
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Important information: EMEA 
The following document  is intended as marketing communication. 

DWS is the brand name under which DWS Group GmbH & Co. KGaA and its subsidiaries operate their business activities. Cli-
ents will be provided DWS products or services by one or more legal entities that will be identified to clients pursuant to the 
contracts, agreements, offering materials or other documentation relevant to such products or services. 

The information contained in this document does not constitute investment advice. 

All statements of opinion reflect the current assessment of DWS Investment GmbH and are subject to change without notice. 

Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hy-
pothetical performance analysis, therefore actual results may vary, perhaps materially, from the results contained here. 

Past performance, [actual or simulated], is not a reliable indication of future performance. 

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. 
This marketing communication is neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any 
prohibition on trading prior to the publication of financial analyses. 

This document and the information contained herein may only be distributed and published in jurisdictions in which such distri-
bution and publication is permissible in accordance with applicable law in those jurisdictions. Direct or indirect distribution of this 
document is prohibited in the USA as well as to or for the account of US persons and persons residing in the USA.  
DWS Investment GmbH. As of: 01.11.2018 

Important information: UK 
Issued in the UK by Deutsche Asset Management (UK) Limited. Deutsche Asset Management (UK) Limited is authorised and 
regulated by the Financial Conduct Authority. 

DWS is the brand name of DWS Group GmbH & Co. KGaA. The respective legal entities offering products or services under the 
DWS brand are specified in the respective contracts, sales materials and other product information documents. DWS, through 
DWS Group GmbH & Co. KGaA, its affiliated companies and its officers and employees (collectively “DWS”) are communicating 
this document in good faith and on the following basis. 

This document is a financial promotion and is for general information purposes only and consequently may not be complete or 
accurate for your specific purposes. It is not intended to be an offer or solicitation, advice or recommendation, or the basis for 
any contract to purchase or sell any security, or other instrument, or for DWS to enter into or arrange any type of transaction as 
a consequence of any information contained herein. It has been prepared without consideration of the investment needs, objec-
tives or financial circumstances of any investor. 

This document does not identify all the risks (direct and indirect) or other considerations which might be material to you when 
entering into a transaction. Before making an investment decision, investors need to consider, with or without the assistance of 
an investment adviser, whether the investments and strategies described or provided by DWS, are suitability and appropriate, in 
light of their particular investment needs, objectives and financial circumstances. We assume no responsibility to advise the 
recipients of this document with regard to changes in our views. 

Past performance is no guarantee of future results. 

The products mentioned in this document may be subject to investment risk including market fluctuations, regulatory change, 
counterparty risk, possible delays in repayment and loss of income and principal invested. Additionally, investments denominat-
ed in an alternative currency will be subject to currency risk, changes in exchange rates which may have an adverse effect on 
the value, price or income of the investment. The value of an investment can fall as well as rise and you might not get back the 
amount originally invested at any point in time. 

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee 
the accuracy, completeness or fairness of such information and it should not be relied on as such. DWS has no obligation to 
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any 
opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. 

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and law-
yers regarding the tax consequences on the purchase, ownership, disposal, redemption or transfer of the investments and strat-
egies suggested by DWS. The relevant tax laws or regulations of the tax authorities may change at any time. DWS is not re-
sponsible for and has no obligation with respect to any tax implications on the investment suggested. 

No assurance can be given that any investment described herein would yield favorable investment results or that the investment 
objectives will be achieved. In general, the securities and financial instruments presented herein are not insured by the Federal 
Deposit Insurance Corporation (”FDIC“), and are not guaranteed by or obligations of DWS or its affiliates. We or our affiliates or 
persons associated with us may act upon or use material in this report prior to publication. DWS may engage in transactions in 
a manner inconsistent with the views discussed herein. Opinions expressed herein may differ from the opinions expressed by 
departments or other divisions or affiliates of DWS. 

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, 
estimates, projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed 
constitute the author‘s judgment as of the date of this material. Forward looking statements involve significant elements of sub-
jective judgments and analyses and changes thereto and/or consideration of different or additional factors could have a material 
impact on the results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. No 
representation or warranty is made by DWS as to the reasonableness or completeness of such forward looking statements or to 
any other financial information contained in this document. 

DWS conducts its business according to the principle that it must manage conflicts of interest fairly, both between itself and its 
clients and between one client and another. 

As a global financial services provider, DWS faces actual and potential Conflicts of Interest periodically. DWS’s policy is to take 
all reasonable steps to maintain and operate effective organisational and administrative arrangements to identify and manage 
relevant conflicts. Senior management within the firm are responsible for ensuring that the firm’s systems, controls and proce-
dures are adequate to identify and manage Conflicts of Interest. 

DWS is a trading name of Deutsche Asset Management (UK) Limited. Registered in England & Wales No 5233891. Registered 
Office: Winchester House, 1 Great Winchester Street, London EC2N 2DB. Deutsche Asset Management (UK) Limited is author-
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ised and regulated by the Financial Conduct Authority. Financial Services Registration Number 429806. 

This document may not be distributed in Canada, Japan, the United States of America, or to any U.S. person 

© Deutsche Asset Management (UK) Limited 2018. All information as of November 2018 unless otherwise stated.  
Publisher: DWS Investment GmbH, Mainzer Landstraße 11-17, 60329 Frankfurt am Main, Germany 

Hong Kong 
The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise 
caution in relation to the investments contained herein. If you are in any doubt about any of the contents of this document, you 
should obtain independent professional advice. This document has not been approved by the Securities and Futures Commis-
sion in Hong Kong nor has a copy of this document been registered by the Registrar of Companies in Hong Kong and, accord-
ingly, (a) the investments (except for investments which are a “structured product” as defined in the Securities and Futures Ordi-
nance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)) may not be offered or sold in Hong Kong by means of this document 
or any other document other than to “professional investors” within the meaning of the SFO and any rules made thereunder, or 
in other circumstances which do not result in the document being a “prospectus” as defined in the Companies (Winding Up and 
Miscellaneous Provisions) Ordinance (Cap. 32 of the Laws of Hong Kong) (“CO”) or which do not constitute an offer to the pub-
lic within the meaning of the CO and (b) no person shall issue or possess for the purposes of issue, whether in Hong Kong or 
elsewhere, any advertisement, invitation or document relating to the investments which is directed at, or the contents of which 
are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of Hong 
Kong) other than with respect to the investments which are or are intended to be disposed of only to persons outside Hong 
Kong or only to “professional investors” within the meaning of the SFO and any rules made thereunder. 

Singapore 
Singapore Interests in the funds mentioned herein are not allowed to be made to the public or any members of the public in 
Singapore other than (i) to an institutional investor under Section 274 or 304 of the Securities and Futures Act (Cap 289) 
(“SFA“), as the case may be, (ii) to a relevant person (which includes an Accredited Investor) pursuant to Section 275 or 305 
and in accordance with other conditions specified in Section 275 or 305 respectively of the SFA, as the case may be, or (iii) 
otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.  

Important information: APAC 
DWS is the brand name of DWS Group GmbH & Co. KGaA. The respective legal entities offering products or services under the 
DWS brand are specified in the respective contracts, sales materials and other product information documents. DWS Group 
GmbH & Co. KGaA, its affiliated companies and its officers and employees (collectively “DWS Group”) are communicating this 
document in good faith and on the following basis.  

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any 
investor. Before making an investment decision, investors need to consider, with or without the assistance of an investment 
adviser, whether the investments and strategies described or provided by DWS Group, are appropriate, in light of their particular 
investment needs, objectives and financial circumstances. Furthermore, this document is for information/discussion purposes 
only and does not constitute an offer, recommendation or solicitation to conclude a transaction and should not be treated as 
giving investment advice. 

DWS Group does not give tax or legal advice. Investors should seek advice from their own tax experts and lawyers, in consider-
ing investments and strategies suggested by DWS Group. Investments with DWS Group are not guaranteed, unless specified. 

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and 
loss of income and principal invested. The value of investments can fall as well as rise and you might not get back the amount 
originally invested at any point in time. Furthermore, substantial fluctuations of the value of the investment are possible even 
over short periods of time. The terms of any investment will be exclusively subject to the detailed provisions, including risk con-
siderations, contained in the offering documents. When making an investment decision, you should rely on the final documenta-
tion relating to the transaction and not the summary contained herein. Past performance is no guarantee of current or future 
performance. Nothing contained herein shall constitute any representation or warranty as to future performance. 

Although the information herein has been obtained from sources believed to be reliable, DWS Group does not guarantee its 
accuracy, completeness or fairness. No liability for any error or omission is accepted by DWS Group. Opinions and estimates 
may be changed without notice and involve a number of assumptions which may not prove valid. All third party data (such as 
MSCI, S&P, Dow Jones, FTSE, Bank of America Merrill Lynch, Factset & Bloomberg) are copyrighted by and proprietary to the 
provider. DWS Group or persons associated with it (“Associated Persons”) may (i) maintain a long or short position in securities 
referred to herein, or in related futures or options, and (ii) purchase or sell, make a market in, or engage in any other transaction 
involving such securities, and earn brokerage or other compensation. 

The document was not produced, reviewed or edited by any research department within Deutsche Bank and is not investment 
research. Therefore, laws and regulations relating to investment research do not apply to it. Any opinions expressed herein may 
differ from the opinions expressed by other Deutsche Bank departments including research departments. This document may 
contain forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projec-
tions, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the au-
thor’s judgment as of the date of this material. Forward looking statements involve significant elements of subjective judgments 
and analyses and changes thereto and/or consideration of different or additional factors could have a material impact on the 
results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. No representation or 
warranty is made by Deutsche Bank as to the reasonableness or completeness of such forward looking statements or to any 
other financial information contained herein. 

This document may not be reproduced or circulated without DWS Group’s written authority. The manner of circulation and distri-
bution of this document may be restricted by law or regulation in certain countries, including the United States.  

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, avail-
ability or use would be contrary to law or regulation or which would subject DWS Group to any registration or licensing require-
ment within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come 
are required to inform themselves of, and to observe, such restrictions. 

Unless notified to the contrary in a particular case, investment instruments are not insured by the Federal Deposit Insurance 
Corporation (”FDIC“) or any other governmental entity, and are not guaranteed by or obligations of DWS Group. 
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