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— Macro-economic factors have led to, although with regional discrepancies, a general improvement of funding status of
pensions across the globe. Investors now have more flexibility to change their asset class exposure.

— Fixed Income represents a more attractive opportunity given higher rates. Pensions may want to consider taking the
window of opportunity now to increase their fixed income exposure to hedge a larger portion of their portfolio to better
manage their duration risks and reduce their future volatility of return.

1/ Status Quo Positioning for Pensions

1.1 Concentrated Position in Equities at the Expense of Fixed Income

Although different pension plans would take a different investment approach, the goal is to pay off their liabilities. In theory,
they would therefore rely on asset liability management to match their long-dated liabilities with cash flows. A prolonged
period of low vyields prior to 2022, coupled with a shift to a growth portfolio approach and the promising returns of U.S.
Equities in 2023, however, has motivated pensions to increase allocations to equities and alternatives in an attempt to
achieve target portfolio returns to cover their liabilities (e.g. Korea NPS, as shown in Figure 1). While these riskier asset classes
have historically helped pensions compensate for lower yields in the fixed income market, they can expose pensions to
increased duration risk.

Figure 1: Asset Allocation of Korea NPS 2018 — 2023 October
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Source: Korea National Pension Service, as of October 2023. Allocations are subject to change without notice.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is not
indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove
to be incorrect. Source: DWS Investment GmbH.
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1.2 Lower Expected Return on Assets

Closely linked to the prolonged period of low interest rates is the fact that pension funds have adapted by lowering their
return assumptions over the last 20 years, driven by lower return forecasts for many asset classes. As an example, target
return on assets of most US public DB plans has declined from 8% to 7% over the last 20 years (Figure 2). After a series of
rate hikes by central banks globally in 2023, pensions may be able now to obtain a relatively attractive return from high-
quality core fixed income instruments, which could potentially make the 7% targeted return more achievable with lower
investment risks.

Figure 2: Percentage of US DB plans with return targets in stated ranges: 2001 vs. 2010 vs. 2022
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Source: BlackRock and Public Plans Database, June 2023. Assumed return targets represent 189 plans in FY ‘01, 214 plans in FY’10, 194 plans in FY’22. No assurance can be given that target will be
achieved.

1.3 Funding Ratios improve, but not across all regions and countries

Not only do interest rate hikes have an impact on the return on assets, but they also lead to a decline in the present value of
pensions’ liabilities because a higher discount rate is applied to the expected pension payment to plan members in retirement.
This decline in the present value of pensions’ liabilities has led to an improvement in funding ratios for DB pensions,
particularly in the US and Europe. The funded status of the US' 100 largest corporate pension plans stood at 102% as of the
end of 2023 (Figure 3), indicating the assets of the US corporate DB plans are sufficient to cover their future liabilities, and
they are now in a better position to reduce exposure to yield-enhancing assets (e.g., equities and private equity) and invest
in hedging portfolios that could better match their duration risks.

Although interest rates have generally increased for most economies across the globe to combat inflationary pressures in
2023, it is also worth noting that not all economies have decided to increase their policy rates. This is particularly true for
Asia, where various APAC countries are often in different business cycles (Figure 4). Japan, for example, still maintains a
negative policy rate as of January 2024, implying the funding status of Japanese pensions is likely still under pressure. This
might improve slightly after April 2024 when the market widely expects the BoJ to drop its yield curve control policy and
start raising interest rates gradually in 2025, which could bring the present value of liabilities down for Japanese pensions.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is not
indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove
to be incorrect. Source: DWS Investment GmbH.
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Figure 3: Milliman 100 Pension Funding Index Figure 4: 10 Year Government Bond Yield across Key
Asia Markets: 2019 - 2024 January
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Source: Miliman, as of January 2024. Source: Bloomberg, as of January 15, 2024.

1.4 Hedging costs remain elevated in key APAC countries

A unique challenge facing investors in Asia is often the high hedging costs that arise from interest rate differentials between
USD or EUR and the local currencies, which intensified significantly in 2023 after the Federal Reserve (Fed) and European
Central Bank (ECB) began the hiking cycle. This is the key obstacle for asset managers to market foreign offerings to investors
in APAC especially in Japan where the hedging cost is close to 6% (Figure 5). Although there is always a diversification
argument to invest in overseas assets, elevated hedging costs would eat into the return of foreign investments especially for
foreign fixed income, making them unattractive for APAC investors.

Figure 5: Hedging Cost of Major APAC Currencies to USD: 2019 — 2024 January
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Source: Bloomberg, as of January 15, 2024

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is not
indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove
to be incorrect. Source: DWS Investment GmbH.
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2 / The Case for Increasing Fixed Income Exposure in
Pension Portfolios

2.1 Macroeconomic Outlook

Although different asset managers have divergent views on how the macroeconomic environment is set to evolve in 2024,
the consensus is a slower economic growth in 2024. Headline inflation is anticipated to remain high but is gradually falling
in the US and Eurozone, supporting a loosening monetary policy in both the US and Europe. The DWS CIO View predicts a
technical recession in Q2/2024 for the US and weak growth for Europe; 2.8% and 2.9% headline inflation for the US and
Europe respectively; and 3 cuts (i.e. 75 bps) by the Fed (@4.75%) and ECB (@3.25%).

These macro-outlooks indicate:

— Softer equity market performance in the US and Europe in 2024, which is currently believed to be a large part of
pensions’ portfolios.

— Our expectation for interest rates to stay ‘higher for longer’ would make fixed-income instruments relatively more
attractive from a return perspective.

— Pension liabilities in selected countries (in particular the US and Europe) would likely deteriorate again if interest rate
risks are left unhedged.

— In Asia, hedging costs are expected to fall as the market is pricing in faster rate cuts in the US and Europe than in APAC
countries from H2 2024 onwards. Opportunities for US and European fixed income might therefore arise in APAC in
2025.

As seen below in Chart 6, DWS’ Long Term Capital Market Assumptions have reflected the shifting macro environment over
the preceding two years, with improved return assumptions across most major asset classes. In particular, several fixed
income asset classes are expected to deliver similar level of returns as equity over the longer term.

Figure 6: DWS Long Term Capital Market Assumptions (next 10-year return, local currency)
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Source: DWS, as of December 31, 2023. Forecasts are not a reliable indicator of future returns.

2.2 The Case for Increasing Fixed Income Exposure Now

Due to increases in the expected return on fixed income over the longer term, it is now easier for pension investors to achieve
their 7% expected return on assets. Assuming a 60 (other assets) / 40 (fixed income) portfolio, the required return on non-
fixed income assets stands at 8.9% compared to 11.0% a mere 3 years ago. In other words, pension investors are now in a

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is not
indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove
to be incorrect. Source: DWS Investment GmbH.
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better position than any time in the last 5 years to allocate a larger proportion of their investment portfolio into fixed income,
which could assist in managing their interest rate risks while still being able to achieve their 7% target return. With the market
widely expecting the end of the hiking cycle in the US and in the Eurozone, this is arguably a window of opportunity for
pension plans to increase their fixed income exposure before the beginning of the loosening cycle to reduce their future
volatility of return on the asset side.

Chart 8: Required Return on other assets in order to achieve 7% return on assets assuming a 60/40 portfolio, 2020 — 2024 January
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Source: World Government Bonds. Forecasts are not a reliable indicator of future returns.

3 / Fixed Income Investment: Considerations for
Pensions

1.1 Physical Bond Portfolio: The Short vs. Long Duration Debate

If pension investors decide to increase their fixed income exposure, the next most important consideration would be where
along the yield curve to invest. While the yield curve is sharply inverted for many major bond markets, with the US 3M
Treasury yielding 1.3% higher than the US 10Y, it would be tempting to arrive at the conclusion to invest in the shorter end
of the curve. However, pensions also have a bulk of long-dated liabilities to hedge and tend to be very hesitant to allocate
to short-duration debt instruments due to duration mismatches. The decision to go short vs. long duration would therefore
be dependent upon pension allocator’s assessments of reinvestment risks, along with the individual investment approach
of the plan, availability of fixed income instruments in the domestic market, as well as their tolerance of deviating from the
asset liability management approach.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is not
indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove
to be incorrect. Source: DWS Investment GmbH.
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Chart 8: Yield curve of US Treasury, German Government Bond and UK Gilts, as of 26 January 2024.
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1.2 Synthetic Credit (CDS)

In addition to holding cash bonds, we believe there are also innovative routes that could help investors access exposure to

credit spreads more efficiently. Pensions could therefore use Credit Default Swap (CDS) to create synthetic corporate bonds

that would allow them to earn credit spreads on a diverse range of international corporate bonds while better matching their

liabilities. By doing so, investors could:

— Diversify their portfolio.

— Trade tenors where cash bonds do not exist.

— Adjust the CDS notional to respond agilely to the changing market environment without the inconvenience of cash
management.

— An additional advantage particularly for APAC investors is that synthetic credit strategies could help pension investors
reduce their FX exposures significantly, thereby minimizing currency hedging costs.

4 / Summary

Macro-economic factors have led to, although with regional discrepancies, a general improvement of funding status of
pensions across the globe. They now have more flexibility to change their asset class exposure and de-risk their portfolio.
With the higher yields that Fixed Income is now able to offer, which are comparable to Equity for selected Fixed Income asset
classes, pension investors should consider taking the window of opportunity now to increase their Fixed Income exposure to
hedge a larger portion of their portfolio to better manage their duration risks and reduce their future volatility of return.

This information is subject to change at any time, based upon economic, market and other considerations and should not be construed as a recommendation. Past performance is not
indicative of future returns. Forecasts are not a reliable indicator of future performance. Forecasts are based on assumptions, estimates, opinions and hypothetical models that may prove
to be incorrect. Source: DWS Investment GmbH.
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Important information — EMEA, APAC & LATAM

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering products or services are specified in the
relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its officers and employees (collectively “DWS"”) are communicating this document in
good faith and on the following basis.

This document is for information/discussion purposes only and does not constitute an offer, recommendation or solicitation to conclude a transaction and should not be treated as
investment advice.

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations requiring the impartiality of financial analysis
or prohibiting trading prior to the publication of a financial analysis.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical
performance analysis. No representation or warranty is made by DWS as to the reasonableness or completeness of such forward looking statements. Past performance is no guarantee of
future results.

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, completeness or fairness of such information. All third
party data is copyrighted by and proprietary to the provider. DWS has no obligation to update, modify or amend this document or to otherwise notify the recipient in the event that any
matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of assumptions which may not prove valid.
DWS does not give taxation or legal advice.

This document may not be reproduced or circulated without DWS's written authority.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
including the United States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any registration or licensing
requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to
observe, such restrictions.

© 2024 DWS Investment GmbH

Issued in the UK by DWS Investments UK Limited which is authorised and regulated in the UK by the Financial Conduct Authority.
© 2024 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited. The content of this document has not been reviewed by the Securities and Futures Commission.
© 2024 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited. The content of this document has not been reviewed by the Monetary Authority of Singapore.
© 2024 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640). The content of this document has not been reviewed by the Australian
Securities and Investments Commission.
© 2024 DWS Investments Australia Limited

as of 3/11/24; 100076_1(03/2024)

Important information — North America

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment products, or DWS Investment Management
Americas Inc. and RREEF America L.L.C., which offer advisory services.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before making an investment decision, investors
need to consider, with or without the assistance of an investment adviser, whether the investments and strategies described or provided by DWS, are appropriate, in light of their particular
investment needs, objectives and financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to constitute an offer,
recommendation or solicitation to conclude a transaction or the basis for any contract to purchase or sell any security, or other instrument, or for DWS to enter into or arrange any type of
transaction as a consequence of any information contained herein and should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide
legal, tax or accounting advice. This communication was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law, of the transaction or
matter addressed herein, and was not intended or written to be used, and cannot be relied upon, by any taxpayer for the purposes of avoiding any U.S. federal tax penalties. The recipient
of this communication should seek advice from an independent tax advisor regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are
not guaranteed, unless specified. Although information in this document has been obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or
fairness, and it should not be relied upon as such. All opinions and estimates herein, including forecast returns, reflect our judgment on the date of this report, are subject to change
without notice and involve a number of assumptions which may not prove valid.

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment and loss of income and principal invested. The
value of investments can fall as well as rise and you may not recover the amount originally invested at any point in time. Further-more, substantial fluctuations of the value of the investment
are possible even over short periods of time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic relations,
limitations or removal of funds or assets or imposition of (or change in) exchange control or tax regulations in such markets. Additionally, investments denominated in an alternative
currency will be subject to currency risk, changes in exchange rates which may have an adverse effect on the value, price or income of the investment. This document does not identify
all the risks (direct and indirect) or other considerations which might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to the
detailed provisions, including risk considerations, contained in the Offering Documents. When making an investment decision, you should rely on the final documentation relating to the
investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical
performance analysis. The forward looking statements expressed constitute the author’s judgment as of the date of this mate-rial. Forward looking statements involve significant elements
of subjective judgments and analyses and changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual
results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the reasonableness or completeness of such forward looking
statements or to any other financial information contained herein. We assume no responsibility to advise the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives will be achieved. Any securities or financial
instruments presented herein are not insured by the Federal Deposit Insurance Corporation (“FDIC") unless specifically noted, and are not guaranteed by or obligations of DWS or its
affiliates. We or our affiliates or persons associated with us may act upon or use material in this report prior to publication. DB may engage in transactions in a manner inconsistent with
the views discussed herein. Opinions expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of DWS. This document may not be reproduced
or circulated without our written authority. The manner of circulation and distribution of this document may be restricted by law or regulation in certain countries. This document is not
directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United
States, where such distribution, publication, availability or use would be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such
jurisdiction not currently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future performance. Further information is available
upon investor's request. All third party data (such as MSCI, S&P & Bloomberg) are copyrighted by and proprietary to the provider.

For Investors in Canada: No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or the merits of the securities described herein
and any representation to the contrary is an offence. This document is intended for discussion purposes only and does not create any legally binding obligations on the part of DWS Group.
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Without limitation, this document does not constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you should
rely solely on the final documentation relating to the transaction you are considering, and not the [document - may need to identify] contained herein. DWS Group is not acting as your
financial adviser or in any other fiduciary capacity with respect to any transaction presented to you. Any transaction(s) or products(s) mentioned herein may not be appropriate for all
investors and before entering into any transaction you should take steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the
appropriateness of the transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You should also
consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction with DWS Group you do so in reliance on your own judgment. The
information contained in this document is based on material we believe to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions,
estimates and opinions contained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections are based on a
number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. Past performance is not a guarantee of future results. The
distribution of this document and availability of these products and services in certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part,
without our express written permission.

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda only in compliance with the provisions of the
Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. Additionally, non-Bermudian persons (including companies) may not carry on or engage
in any trade or business in Bermuda unless such persons are permitted to do so under applicable Bermuda legislation.

© 2024 DWS Investment GmbH, Mainzer LandstraBe 11-17, 60329 Frankfurt am Main, Germany.
All rights reserved.
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