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Asset-class performance

Past performance is not indicative of future returns. 

Source: Bloomberg Finance L.P., DWS Investment GmbH as of April 01, 2024

Asset-class returns

Benchmark bonds Bonds Currencies Equities Commodities
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Q1 ‘25

Overview of strategic forecasts
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Executive summary U.S.

*GDP & inflation forecasts are Y/Y averages (Y/Y Q4/Q4 GDP growth is expected at 0.5% in 2024 & 2.0% in 2025; Y/Y Dec/Dec core inflation at 3.4% in 2023 & 2.3% in 2024) **Real Estate and 
Infrastructure forecasts are expected 12m total return.  Past performance is not indicative of future returns. DWS expectations/forecast as of March 14, 2023. // Forecasts are not a reliable indicator of 
future returns. Forecasts are based on assumptions, estimates, views and hypothetical models or analyses, which might prove inaccurate or incorrect.
Source: Bloomberg Finance L.P., DWS Investment GmbH as of April 01, 2024

01 02 03 04 05 06

Macro Asset classes
Still expecting soft patch in Q2 2024
Growth is coming down, however, not as 
much as expected earlier. Employment is 
still growing, consumers are still 
consuming, but both at slower pace. 
Recession remains risk case (25% prob.)

Anticipate dis-inversion of curve once 
Fed starts to cut
USTs: steeper also in longer maturities
U.S. IG: Carry backdrop, positive 
consumer and technicals are drivers

We expect the USD to stay strong vs. 
the EUR 
EUR/USD: U.S. economic outlook is 
very strong which is the dominant 
factor for the strong U.S. dollar. 

Rising digital composition of S&P 
justifies PE premium
S&P 500: Tech domination with high 
margins justifies higher PE, but we 
stick to our earnings expectations.

Fixed Income

Currencies

Equity

GDP*

Monetary
Policy

Inflation*

Fed expected to start cutting rates in 
June
We expect three rate cuts until March 
2025, with the Fed pausing in Q4 2024 to 
observe the impact. 

Headline inflation coming down, core 
still sticky
Expect disinflationary process to proceed 
as monetary policy will stay restrictive, 
with the shelter component coming down 
eventually, too.

Q1 ‘25

1.8% I 1.6%

2.8% I 2.3%

4.50% 
4.75%

’24 | ‘25

-

4.20%
10y UST

1.10
EUR/USD

5,300
S&P 500

RISKS Financial stability: Higher interest rates for a longer 
period can have unintended consequences, including 
risks to financial stability (CRE, Banks, PE, PD), leading to 
fast rate cuts to help the economy. However, if inflation 
remains high due to economic momentum, rate cuts may 
be delayed or rates may even be increased. 

Geo-political shocks such as conflicts in Russia, Middle 
East and China are another risk to be aware of.

85bps
US IG

Commodities

Commodity prices to remain elevated 
for the next 12 months
Oil: Non-OPEC supply growth to offset 
demand growth.
Gold: Strong demand from CBs and 
Asia and interest rate normalization

84$
Oil

2,400$
Gold
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Real Estate & 
Infrastructure**

Real Estate: Valuations close to fair 
value, expect bottoming in Q2 ’24. We 
like data centers, regional malls and 
healthcare sector.
Infrastructure: Despite some 
repricing, infrastructure has shown its 
defensive qualities, and we see 
sentiment improve further. 

4.00%
Non-listed U.S. RE

10.70%
Non-listed 

Global Infra

01 02 03 04 05 06 07 0908



Overview of strategic forecasts
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Executive summary ex-U.S.

* Deposit rate; **Real Estate and Infrastructure forecasts are expected 12m total return // Forecasts are not a reliable indicator of future returns.. Forecasts are based on assumptions, estimates, views 
and hypothetical models or analyses, which might prove inaccurate or incorrect. DWS expectations/forecasts (F) as of March 14, 2023. Source: Bloomberg Finance L.P., DWS Investment GmbH as of 
April 01, 2024
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Macro Asset classes

GDP

EUZ: Expect gradual growth at low levels 
China: Growth drivers in 2024 expected to 
be consumption and investment, supported 
by infrastructure as well as manufacturing.
India: Good service export growth, inflation 
coming down, extraordinary growth.

RISKS

ECB: We expect four rate cuts each quarter 
from June 2024 until March 2025 as the 
inflation outlook improves.
BoE: We expect a first 25bp cut in June and 
a total of four cuts until March 2025.

EUZ: Downward revision of headline 
inflation mainly due to energy.
UK: Sentiment is stabilizing, despite wages 
still rising. Expect inflation to come down. 
Japan: Inflation likely to moderate but 
should stay well above the 1%-mark. 

Fixed Income

10y Bunds: Expect rate cuts to lead 
to normalization of yield curve. 
EUR IG: Bank spreads have 
normalized vs. non-financial spreads. 
Now headed toward goldilocks 
scenario for credit. 

GBP/USD: Inflation eases, but 
potential persists, keeping BoE 
hawkish for a while, affecting GBP.
USD/JPY: BOJ rate hikes to support 
JPY, but yield differential and 
positioning limit upside.

Germany: Attractive valuation, 
benefitting from global recovery.
MSCI EM: Now neutral on China as 
we’re getting used to weaker 
growth. Excited on India.

2.60%

10y Bunds

95bps

EUR IG

1.28
GBP/USD

18,700
DAX

1,050
MSCI EM

Q1 ‘25’24 | ‘25

0.7% I 1.1%

4.8% I 4.4%

3.0%*

4.25%

Q1 ‘25

Equity

CurrenciesInflation

Monetary
Policy

145
USD/JPY

EUZ: The risks to the downside include a later uptick in 
private consumption, weaker global demand, and 
geopolitical factors. These risks could negatively impact 
the economy, leading to slower growth.
UK: The MPC remains concerned about the risks of more 
persistent inflation as wage growth continues to surprise 
to the upside. 
Emerging Markets: New upside risks for inflation in 
Emerging Markets could come from central banks 
having less scope to ease as higher global rates and 
strong dollar are exerting downside pressure on EM FX. 

2.5% I 2.3%

2.5% I 2.4%

2.3% I 1.7%
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Momentum built over end-2023 and 
market should see recovery in 
transactions and fundraising in 2024. 
As fundraising focus is on larger funds, 
midmarket opportunities emerge for 
scaling smaller businesses into large 
cap assets to sell into a pool of buyers.

Prices are stabilizing. Appraisals are 
still catching up, but not far behind. 
Despite some moderation in demand, 
fundamentals remain solid, with low 
vacancy rates and heathy rent growth 
across most sectors and regions.

Infrastructure**

Real Estate**

7.00%**

Non-Listed 
European RE

10.70%**

Non-listed 
global Infra

6.8%I 6.3%
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Inflation is coming down slowly as growth is moderating

*GDP & inflation forecasts are Y/Y averages (Y/Y Q4/Q4 GDP growth is expected at 0.5% for 2024, 2.0% for 2025; Y/Y Dec/Dec core inflation expected at 2.4% for 2024, 2.2% for 2025). The information 
herein reflects our current views only, are subject to change, and are not intended to be promissory or relied upon by the reader. Forecasts are not a reliable indicator of future returns. Forecasts are 
based on assumptions, estimates, views and hypothetical models or analyses, which might be incorrect. DWS expectations/forecasts as of March 14, 2023. Source: Bloomberg Finance L.P., DWS 
Investment GmbH as of April 01, 2024

Our growth and inflation forecasts for 2024 and 2025 vs. consensus, in %
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Central banks are expected to cut interest rates but rates to stay in restrictive territory 

*Deposit rate for ECB. The information herein reflects our current views only, are subject to change, and are not intended to be promissory or relied upon by the reader. There can be no certainty that 
events will turn out as we have opined herein. Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical models or analysis 
which may prove to be incorrect. DWS expectations/forecasts as of March 14, 2023. // Source: Bloomberg Finance L.P., DWS Investment GmbH as of April 01, 2024

Central-bank outlook Risk indicator (VIX Index)

Financial conditions Eurozone inflation outlook

Institution
Current 

policy rate
Expectation

Q1 2025
Comment

Fed 5.25-5.50 4.50-4.75
We expect three rate cuts until end of forecast 
horizon as the Fed adjusts its monetary policy 
stance to lower growth and inflation. 

ECB 4.00* 3.00
We expect four rate cuts (one each quarter) 
until March ‘25, starting in June ‘24 as inflation 
rates lower and wage growth to likely slow.

BoE 5.25 4.25
As long as wage and service price inflation 
moderates as expected, we expect a first cut 
in June and a total of 4 cuts until March 2025

BoJ -0.10 0.25
BoJ loosens yield curve control. End of 
negative interest rate policy in March and 
expect one more hike thereafter.

Index points
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% Y/Y
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Brexit
U.S. 
election

Dec. 
2018

Vola 
shock

COVID-19

Ukraine

Forecast
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Inflation: Eurozone & U.S.
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Core inflation in Eurozone and in the U.S. is still too high

The information herein reflects our current views only, is subject to change, and is not intended to be promissory or relied upon by the reader. There can be no certainty that events will turn out as we 
have opined herein. Sources: Haver Analytics Inc., DWS Investment GmbH as of April 01, 2024

Eurozone: components of inflation rates Inflation rates in the EUZ, U.S. and UK

Inflationary pressure is slowly fading U.S.: hourly wages
U.S. inflation (CPI) in %

CIO View / Market Outlook Slides / April 2024

EUZ headline inflation in %

% Y/Y 

% Y/Y 
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11.5%

1.5%

1.5%

2.5%

2.0%

4.0%

Alternatives

Natural Resources

Commodities

Infrastructure

REITs

Developed real estate

Equity

U.S. large caps

U.S. small caps

European equities

Japanese equities

Asia-Pacific ex-Japan equities

Emerging market equities

Emerging market Asia equities

56.5%

35.0%

4.0%

8.0%

3.0%

1.5%

5.0%

0.0%

Asset Allocation
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The time horizon for this portfolio is 3 to 6 month. Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, views and hypothetical models or analyses, 
which might prove inaccurate or incorrect. DWS expectations / U.S. MIC moderate portfolio allocations as of March 27, 2024 
Source: DWS Investment GmbH as of April 1 , 2024

U.S. moderate portfolio allocations (outside) vs. Benchmark allocation (inside)

31.5%

7.0%

0.0%

6.5%

7.5%

3.0%

4.5%

3.0%

Fixed Income

U.S. Treasuries

U.S. TIPS

U.S. securitized bonds

U.S. IG corporates

U.S. HY bonds

Global ex-U.S. developed bonds

Global emerging markets bonds

Cash 0.5%

58.5%

37.0%

4.0%

8.0%

3.0%

1.5%

5.0%

0.0%

10.0%

0.0%

1.5%

2.5%

0.0%

6.0%

31.5%

7.0%

0.0%

6.0%

8.0%

3.5%

4.5%

2.5%

0.0%

Bench
markDWS

DWS
Bench
mark

DWS
Bench
mark

DWS
Bench
mark

In our view, U.S. equity prices are somewhat demanding as real interest rates remain elevated. Across global equities, we are 
underweight the US, neutral on Europe, Japan and the Emerging Markets. These 2 regions trade at much less demanding 
valuations relative to the US. Performance for REITS has been volatile, reacting to changes in Treasury Yield Curve.

01 02 03 04 05 06 07 0908
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DWS Dashboard
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As of March 7, 2024

Macro Risk Trends (12-month forward outlook)

Current 
View

Comments

Economic 

Personal income was stronger than expected in January while disposable income was flat in real terms. Personal spending was in line with expectations at 
0.2% m/m from 0.7% m/m - a clear slowdown as people pulled back from goods consumption after a strong Nov/Dec. After some disappointment in 
manufacturing, the ISM services PMI for February fell below expectations to 52.6 from 53.4. The details were mixed with activity up 1.4 points and new 
orders up 1.1 points, but employment fell below the 50 expansion threshold to 48 from 50.5 and prices cooled to 58.6 from 64.0. Looking ahead we still 
expect economic momentum to cool down but are somewhat more optimistic on overall growth in 2024 and 2025 than we have been a few months ago. 
A soft landing of the economy seems feasible but -as a risk case - we still caution on "unintended consequences from past rate hikes".

Inflation 

The US PCE deflator was in line with expectations in January  at 2.4% y/y for the headline measure and 2.8% y/y for the core measure. Services inflation 
remained at 3.9% y/y, and housing remains on the stronger side at 0.51% m/m from 0.42% m/m. Deflation in durable goods, meanwhile, accelerated a bit 
to -2.4% y/y from -2.3% y/y as used car prices fell 3.39% m/m. Overall, the PCE deflator followed what the CPI and PPI suggested, and again volatile parts 
contributed. The print vindicates the Fed in not rushing to cut rates as inflation remains stubborn. Looking ahead, we expect the disinflation process to 
continue, albeit at a much slower pace than in the past. Recent data suggest less pass-through to headline inflation, i.e. the Phillips curve may indeed be 
flattening again after the steepening we saw in the aftermath of the pandemic. Recently, Fed officials mentioned similar observations in what increases 
the confidence in our call that the Fed will start to cut rates in June 2024. We hold on to our expectations of 100bps cuts in the next 12 months.

Interest Rates

We did not agree with the 6+ cuts the market was pricing in, but we continue to have confidence that the Fed is at the end of its hiking cycle. Data has 
recently surprised to the upside and while there is a large wedge between PCE and CPI due to shelter, Powell's been vocal about inflation being on a 
downward trajectory. Typically, the entire curve benefits from end of the last rate hike and the subsequent cuts to follow, but the largest magnitude is in 
the front end. We continue to see value in 2-5Y buckets, while 10Y yields are less attractive the closer they get to 4% and below. Supply issues will remain 
a concern into 2025 (especially for the long end). Reacceleration of inflation risks are still present and while it's highly unlikely the Fed would hike further, 
they could continue QT and take cuts out of their DOTS keeping volatility elevated given market positioning

Risk/Credit

The outlook for USD IG Credit remains supportive on a 12-month horizon. Technicals should be the bright spot for the asset class over the next year with 
the expectation that Fed policy normalization should be a catalyst for investors to move from money markets to longer duration fixed income. Valuations 
and fundamentals remain neutral factors. In terms of fundamentals, we continued to see rating upgrades outpace downgrades in Q4 from both a quantity 
and market cap perspective although downgrades did tick up. We think the upgrade cycle is running out of steam, but we are also not concerned with 
widespread downgrades given our expectation of a mild recession at worst, balance sheets are in decent shape and consumer data remains supportive. 

Stability of 
Curve

Bull  
steepener

We stick to our bull steepener forecast. As labor and growth remain resilient, the inflation trendline is in decline, but questions about reacceleration 
remain. Anticipate gradual normalization of rates and steepening of curve (more pronounced in the front end).

CIO View / Market Outlook Slides / April 2024

Weaker/spread widening                                      Neutral                       Stronger/spread tightening/lower vol
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Risk Metrics – Trends (1–3-month forward outlook)

Rel-Val Liquidity Spread Volatility Comments

Treasuries

The Q1 Powell Pushback we predicted came to fruition and rates backed up amidst resilient macro data.  
The 6+ cuts the market priced in were pared back to 3, in line with Fed dots, causing front-end yields to 
spike.  We would opportunistically add on pullbacks in the 2-5 year duration bucket, as longer end yields 
remain range bound with supply and inflation risks to the upside and geopolitical, CRE/Bank Stress and 
hard landing risks to the downside.  Refunding risks have moderated in the short term with higher than 
expected Q2 tax receipts, but with the debt ceiling expiration Jan. 1, 2025 and net supply still elevated, 
term premium could rise 2-H of 2024.  Liquidity has improved and the MOVE index has cooled, but is still 
historically elevated.

IG Credit

Neutral on a tactical basis. Spreads have widened from the tights of the past year (89 OAS, 2/22/24) over 
the last week as heavy issuance in January and February has begun to pressure spreads. Any backups in 
spread are viewed as buying opportunities as we expect the technical environment (asset class inflows) 
and attractive overall yield levels to support the sector. While spreads do not look particularly attractive 
on a long-term basis, investors remain content to book the over 5% yield. The 10yr average on the IG 
Corporate index yield is 3.47% therefore the current level of 5.34% remains attractive. The expectation 
of Fed policy normalization should continue to be a catalyst for investors to move from money markets 
to fixed income despite market expectations of the number of cuts coming down and timing on the first 
cut moving to later in the year.

HY Credit

The HY market continues to experience spread tightening driven by positive sentiment, supportive 
technical factors, and early quarterly reporting that has been mostly favorable. The strong new issue 
calendar, which is up approx. 51% y/y, has been focused on refinancing near-term maturities. YTD, 88% 
of HY new issue use of proceeds have been used for refinancing. The HY primary market has also opened 
to lower-quality issuers with roughly 7% of YTD new issues rated CCC and below, versus only 1% for 
2023. Flows for US HY have been positive YTD with inflows predominately dedicated to actively 
managed accounts while flows into ETFs have been much more volatile. We remain constructive but 
also selective on lower quality HY as YTD performance remains strong. Favor similar spread BBs versus 
single B and stay duration neutral. Risks remain a substantial economic slowdown and the threat of 
rates staying higher for longer. Concerns for geopolitical risks remain at a low simmer.

\  10

Weaker/spread widening                                        Neutral                    Stronger/spread tightening/lower vol

CIO View / Market Outlook Slides / April 2024



DWS Dashboard
As of March 7, 2024

Se
ct

o
rs

Risk Metrics – Trends (1–3-month forward outlook)

Rel-Val Liquidity Spread Volatility Comments

MBS

MBS sector has reined in its EOY enthusiasm and has traded slightly wider across most coupons in the past 
two months.  Current coupon spread has traded in line with treasury rates and are 10~15bps wider to 
where it began the year.  While macro and Fed policy uncertainty have driven current market conditions, 
technicals remain less than helpful with money managers--who are the marginal buyers--being more than 
10% overweight and banks continuing to remain on the sidelines. The team believes the current range to 
persist until the second half of this year where, barring large macroeconomic surprises, rate and 
regulatory policy clarity should induce spread tightening.  We remain tactically neutral.

Structured 
Finance

Moving back to neutral on a tactical basis after a strong 3 month rally. Strong relative value across the 
board and heavy demand continue to suggest a modest overweight, however, supply in corporates may 
begin to weigh on structure.  CMBS will remain in the headlines for the foreseeable future.  That said, we 
feel the sector is still cheap on a fundamental basis vs.  competing assets. Additionally, CMBS supply in the 
short term will disappoint. Jan/Feb supply in ABS has been enormous with equally sizable demand. This 
sector looks attractive vs. high quality corps and we continue to recommend an overweight. CLOs are 
approaching the levels where call optionality limits upside. There are some pockets of value up in the 
stack AAA-A, but generally recommend a neutral allocation. Overall we remain neutral, but look for a 
modest grind tighter with some down in credit spread compression.

TE Munis

Ratios remain below average despite above average new issue supply in January and February.  Ratios are 
very rich in maturities 10 years and shorter.  Performance vs. Treasuries could weaken in the coming 
months as coupon and maturity proceeds reach seasonal lows.  We remain -1 on the 10 year ratio.  
Mutual fund flows have been positive for most of the year.  If the pace of inflows increases, we could see 
downward pressure on credit spreads.

\  11

Weaker/spread widening                                        Neutral                   Stronger/spread tightening/lower vol
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Equity view 
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Tactical view: we are taking a breather from Japan overweight

*Our tactical view: +2/+1 – Overweight, 0 – Neutral, -1/-2 – Underweight // ● = T; O = T-1. Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, 
opinions and hypothetical models or analysis which may prove to be incorrect. No assurance can be given that any forecast or target will be achieved. DWS expectations/forecasts as of March 14, 2023 
// Sources: Bloomberg Finance L.P., DWS Investment GmbH as of April 01, 2024

Regional view* Sector view*

U.S.
_ We see little near-term upside to U.S. equities, as the recent rally 

already discounts an earnings recovery, several Fed cuts and a very 
low equity risk premium.

EUROPE
_ Remains attractively priced and is on a record discount to the U.S.
_ Germany: While adjustment phase for industrials is not yet over, 

leading indicators are stabilizing, and base effects should support 
earnings in 2024. Valuation is supportive, especially for SMC.

_ ASIA
_ We are shifting towards neutral after the BOJ’s move away from 

negative interest rates as there is a potential risk of short-term Yen 
appreciation, which could trigger a market correction. Additionally, 
market had a good run, makes sense to lock in some profits.

U.S. EUROPE ASIA CYCLICAL

+2

+1

0

-1

-2

DEFENSIVE

+2

+1

0

-1

-2
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Growth call:  

Communications & Consumer Discretionary sector: 
Communications sector with AI exposure 
Reasonable valuations and low unemployment rates
Discretionary consumption supported by robust labor markets

Value call:  

European equities: 
"Value within Value"- Stoxx discount to S&P still too high
We like European Banks
However, better global GDP required as trigger

Key calls



Currency view
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Strategic outlook

USD to remain strong EUR/USD vs. yield spread

DM currencies vs. USD EM currencies vs. commodities index

_ The dominant driver no longer is central bank policy, but rather it's the 
divergence of economic growth. The strong U.S. economic outlook and 
the high yield are favoring a strong U.S. dollar not only in 2024, but even 
beyond. In the Eurozone, growth has been disappointing. The economy is 
recovering but at a very low rate.

_ The persistence of yield differentials between Japan and the U.S. is likely 
to cause continued capital outflows from Japan, keeping the 12-month 
upside for the yen limited. In the near term, we expect the yen to 
strengthen a bit given the expected interest rate hikes by the BOJ.

_ The yield differential has been shrinking, thus only a part of EM 
currencies would stay attractive from the carry perspective until DM 
central banks cut as well. Higher rates for longer and a stronger dollar 
would be difficult scenario for EM currencies. 

%

%

€/$

$/¥

EM

index points                            index points 
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The information herein reflects our current views only, are subject to change, and are not intended to be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. Past 
performance is not indicative of future returns. Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical models or analysis which may prove to be 
incorrect. No assurance can be given that any forecast or target will be achieved. DWS expectations/forecasts as of March 14, 2024. //Source: Bloomberg Finance L.P., DWS Investment GmbH as of April 01, 2024
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Infrastructure: Despite the conviction that (non-listed) Infrastructure has weathered the last couple of years very well, with full 2023 total return above 10%, we still saw some 
repricing. The more flexible the business, however, the more able they were to offset the effects from higher rates (see right chart). We clearly see sentiment improving among 
investors with lower rates on the horizon. Europe remains favored region given its ability to offer good value, well-diversified assets benefiting from strong thematic tailwinds and 
strategic policy making. The energy transition and digitalization remain two key investment themes driving opportunities. Transportation assets represent a potential avenue to 
access these themes as assets return to market. 

Real Estate: A rebound in listed REIT pricing in late-2023 augurs well for private real estate, which typically follows with a 9-12-month lag (see left chart). We still have to go 
through a bit more repricing probably until mid-2024. Accordingly, the investment market is subdued, but buyers and sellers are aligning their pricing expectations, which should 
gradually revive prime market activity. Meanwhile, construction starts are plunging, paving the way for tighter market conditions and stronger rent growth later this year and into 
2025. Office in the U.S. is the weak link, while it’s better in Europe and Asia. Retail is very strong in the U.S. but softer in other regions. Logistics and residential are our most 
preferred sectors due to strong occupier demand. 

Alternatives view – Real Estate & Infrastructure
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Rally in REITs is a positive signal for private real estate in 2024 Unlisted infrastructure equity total return*

01 02 03 04 05 06

Strategic outlook real estate & infrastructure

*Higher frequency monthly EDHEC data is based on modelled estimates of the performance impact of market conditions such as interest rates. The information herein reflects our current views only, are subject to change, and 
are not intended to be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. Past performance is not indicative of future returns. Forecasts are not a reliable 
indicator of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical models or analysis which may prove to be incorrect. No assurance can be given that any forecast or target will be achieved. 
DWS expectations/forecasts as of March 14, 2023. // Sources: NAREIT (REITs); NCREIF (private real estate), Inframetrics, as of December 2023., DWS Investment GmbH as of April 01, 2024
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Strong fundamentals and defensive characteristics attractive amid weaker growth outlook
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Gold: We have increased our target to 2,400$ per ounce for the end of March 2025 as we think the price will be supported by ongoing demand as well as by a more 
accommodative monetary policy. For Gold to sustain the price increases, we need to see the Fed start to normalize interest rates in the second half of 2024, though, given the 
market is pricing gold to rate cut expectations. In the meantime, exceptional demand from Asia, strong purchases by dollar-avoidant central banks, elevated geopolitical risk, and 
rising global liquidity are factors which continue to support gold. 

Alternatives view - Commodities
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12-month forecast: Commodities Distillate fuel inventories remain very low

01 02 03 04 05 06

Current
(Mar’24)

End of
Q2 2024

End of
Q3 2024

End of
Q4 2024

End of
Q1 2025

Brent 87/bbl 79 83 84 84

Gold 2,229/oz 2,100 2,200 2,300 2,400

Copper 8,867m/t 8,600 8,700 9,000 9,500

EU Carbon 
Allowances (EUA)

60/t 50 65 72 75

Strategic outlook

The information herein reflects our current views only, are subject to change, and are not intended to be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. Past 
performance is not indicative of future returns. Forecasts are not a reliable indicator of future returns. Forecasts are based on assumptions, estimates, opinions and hypothetical models or analysis which may prove to be 
incorrect. No assurance can be given that any forecast or target will be achieved. DWS expectations/forecasts as of March 14, 2023. //Source: Bloomberg Finance L.P., DWS Investment GmbH as of April 01, 2024
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Gold continues to perform as a safe-haven asset

Oil: We expect prices to be range-bound throughout the year. While we see ample supply in the near term we expect markets to be in balance as we continue the year. We 
believe demand growth will be matched by supply growth with OPEC trying to steer the markets. Our base case assumes Saudi Arabia will extend 1M voluntary additional cuts 
through mid-2024 with crude supplies gradually increasing in the second half to offset rising demand, consistent with our global GDP growth path. Recent events in the Middle 
East increased geopolitical risk premia, providing support to crude oil prices globally. 

Copper: Copper demand continues to prove resilient despite weak manufacturing activity in developed markets and a deleveraging in China’s real estate market, due primarily to 
strong energy-transition-related demand. Mined supply of copper is constrained, driving a bullish fundamental outlook, especially into 2025. Our March 2025 copper forecast is 
$9,500/t, approx. 10% above forward price. 
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Overview of the DWS investment process
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CIO View at the center

Source: DWS Investment GmbH as of December 04, 2023. No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives 
will be achieved. 

PORTFOLIORESEARCH CIO VIEW

Seeking to deliver repeatable & risk-adjusted outperformance through integration, transparency, client-orientation and accountability

CIO OFFICE

TACTICAL VIEW

STRATEGIC VIEW

Investment & research 
professionals

Each specializing in specific alpha 
sources, to generate a broad set 
of value-adding ideas

931

Signal providers

Give an independent investment 
recommendation on their 
respective CIO signal

~40

Asset classes

Fixed Income, Equities, 
Alternatives, Multi Asset + Macro

4+1

CONSTRUCTION
Building efficient lead portfolios for 

each product leveraging the research 
platform and CIO View

MANAGEMENT
Implementing portfolios in line with 
the lead portfolio for each product 

area

MACRO RESEARCH
Macro view and economic forecast

Short-term assessment & positioning

Long-term outlook & orientation

ASSET-CLASS SPECIALISTS
Investment views and strategic asset-
class forecasts

Investment orientation and mind-
setting
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The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment products, or DWS Investment Management Americas Inc. 
and RREEF America L.L.C., which offer advisory services.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor. Before making an investment decision, investors need to 
consider, with or without the assistance of an investment adviser, whether the investments and strategies described or provided by DWS, are appropriate, in light of their particular investment needs, 
objectives and financial circumstances. Furthermore, this document is for information/discussion purposes only and does not and is not intended to constitute an offer, recommendation or solicitation 
to conclude a transaction or the basis for any contract to purchase or sell any security, or other instrument, or for DWS to enter into or arrange any type of transaction as a consequence of any 
information contained herein and should not be treated as giving investment advice. DWS, including its subsidiaries and affiliates, does not provide legal, tax or accounting advice. This communication 
was prepared solely in connection with the promotion or marketing, to the extent permitted by applicable law, of the transaction or matter addressed herein, and was not intended or written to be 
used, and cannot be relied upon, by any taxpayer for the purposes of avoiding any U.S. federal tax penalties. The recipient of this communication should seek advice from an independent tax advisor 
regarding any tax matters addressed herein based on its particular circumstances. Investments with DWS are not guaranteed, unless specified. Although information in this document has been 
obtained from sources believed to be reliable, we do not guarantee its accuracy, completeness or fairness, and it should not be relied upon as such. All opinions and estimates herein, including 
forecast returns, reflect our judgment on the date of this report, are subject to change without notice and involve a number of assumptions which may not prove valid.
Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible delays in repayment and loss of income and principal invested. The value of 
investments can fall as well as rise and you may not recover the amount originally invested at any point in time. Furthermore, substantial fluctuations of the value of the investment are possible even 
over short periods of time. Further, investment in international markets can be affected by a host of factors, including political or social conditions, diplomatic relations, limitations or removal of funds 
or assets or imposition of (or change in) exchange control or tax regulations in such markets. Additionally, investments denominated in an alternative currency will be subject to currency risk, changes 
in exchange rates which may have an adverse effect on the value, price or income of the investment. This document does not identify all the risks (direct and indirect) or other considerations which 
might be material to you when entering into a transaction. The terms of an investment may be exclusively subject to the detailed provisions, including risk considerations, contained in the Offering 
Documents. When making an investment decision, you should rely on the final documentation relating to the investment and not the summary contained in this document.

This publication contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical performance 
analysis. The forward-looking statements expressed constitute the author’s judgment as of the date of this material. Forward looking statements involve significant elements of subjective judgments 
and analyses and changes thereto and/or consideration of different or additional factors could have a material impact on the results indicated. Therefore, actual results may vary, perhaps materially, 
from the results contained herein. No representation or warranty is made by DWS as to the reasonableness or completeness of such forward looking statements or to any other financial information 
contained herein. We assume no responsibility to advise the recipients of this document with regard to changes in our views.

No assurance can be given that any investment described herein would yield favorable investment results or that the investment objectives will be achieved. Any securities or financial instruments 
presented herein are not insured by the Federal Deposit Insurance Corporation (“FDIC”) unless specifically noted and are not guaranteed by or obligations of DWS or its affiliates. We or our affiliates or 
persons associated with us may act upon or use material in this report prior to publication. DWS may engage in transactions in a manner inconsistent with the views discussed herein. Opinions 
expressed herein may differ from the opinions expressed by departments or other divisions or affiliates of DWS. This document may not be reproduced or circulated without our written authority. The 
manner of circulation and distribution of this document may be restricted by law or regulation in certain countries. This document is not directed to, or intended for distribution to or use by, any 
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. Persons into whose possession 
this document may come are required to inform themselves of, and to observe, such restrictions.

Past performance is no guarantee of future results; nothing contained herein shall constitute any representation or warranty as to future performance. Further information is available upon investor’s 
request. All third-party data (such as MSCI, S&P & Bloomberg) are copyrighted by and proprietary to the provider.

© April 2024 DWS Investment GmbH       093895_14  
(04/2024)

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda only in compliance with the provisions of the Investment 
Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in 
Bermuda unless such persons are permitted to do so under applicable Bermuda legislation.

Important Information – North America
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