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Real Estate Strategic Outlook: Australia 
Foreign capital increases as pricing stabilises 
Interest rate cuts likely over the first half of 2025 

The Reserve Bank of Australia (RBA) has left the cash rate 
unchanged at 4.35% over the past twelve months; inflation 
figures continue to trend lower, with interest rate cuts on the 

horizon. Australia’s headline inflation rate has seen a sharp 
decline to 2.8% (Sep 24), however, the RBA has cautioned 
that the underlying inflation rate remains marginally higher 

at 3.5% (Sep 24), attributable to sticky services inflation and 
a challenged housing market. Economists and major banks 
have since pushed out their forecasts to a first rate cut in the 

first half of 2025. The RBA remains optimistic that the 
underlying inflation rate can reach the target band of 2-3% by 
mid-2025, though remain vigilant to geopolitical risks. 

Nonetheless, a period of falling interest rates and declining 
inflation should support a rebound in economic growth 
2025+. 

 
Price certainty becoming more evident across most sectors  

A stabilisation in the cash rate and expectation of interest 

rate cuts has led to an acceleration in transaction volumes 
accelerated over the second half of 2024, now sitting above 
2023 levels, buoyed by demand from foreign capital. 

Transaction yields have largely stabilised across most 
sectors, however for the office market, there is greater 

certainty within newer prime grade assets in core locations. 

Lending conditions remain favorable, despite short term 
volatility in swap rates with a preference towards the 

Industrial and Residential sectors. Declines in the cash rate 

and subsequently 10yr gov bond yields over 2025 should 
further support liquidity and a moderate decline in property 

yields.  

Residential: Supply-demand imbalance continues 
Residential supply remains constrained. Dwelling approvals 

have improved, however completions remain subdued, more 

challenged in apartment product. Vacancy rates remains 
tight sub 2%. Rental growth has moderated from record 

highs, though elevated on historical levels. Build-To-Rent 

remains in its infancy, with demand driven by declining 
purchase affordability, weaker in Sydney & overseas 

migration. Capacity constraints within the construction 

sector and high build costs are likely to see vacancy remain 
lower which bodes well for rent growth prospects. 

 
Logistics: Rental gap to widen in favour of ‘Infill’  

The industrial market continues to normalise, with differing 

performance at a precinct level. Weaker household 
consumption continues to weigh on leasing markets as 
businesses right size space requirements. Elevated levels of 
supply and increased sub-lease availability has seen vacancy 

rise, with infill locations proving more resilient. Capital values 
have been protected by continued growth in face rents, 
however at the expense of higher incentives. The outlook for 

supply has improved with tighter lending conditions for 
speculative development and higher construction costs 
seeing a pivot towards pre-commitment. However, supply 

remains heavily concentrated in ‘greenfield’ locations which 
will see greater competition. We expect the rental gap to 
widen in favour of infill markets close to population 

catchments & key infrastructure. 
 
Office: Potentially attractive buying opportunity for the 

right location 

Office fundamentals continue to improve, however location 
and grade remain key. The return to office thematic has gath-

ered pace with office ‘utilisation’ rates now sitting above 80% 
of pre-covid levels. Sub-leasing volumes have steadily de-
clined as larger occupiers re-absorb space, signalling that the 

right sizing cycle may be coming to an end. There continues 
to be a divergence in leasing performance with a preference 

towards newer prime grade assets in core locations, influenc-

ing vacancy and incentives at a sub-market level. Limited up-
coming new supply should further support vacancy, incen-

tives, and ultimately effective growth. Large discounts to 

book values amid improving occupier fundamentals are more 
favourable in the Sydney office market, which may present 

an attractive buying opportunity over the next 6-12 months. 

 

Total Return Forecast in Australia, 2025-2029f, p.a. 

Source DWS, December 2024  
Forecasts are not a reliable indicator of future performance. Forecasts are 
based on assumptions, estimates, views and hypothetical models or analyses, 
which might prove inaccurate or incorrect 
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Important information  

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers invest-

ment products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. There may be 

references in this document which do not yet reflect the DWS Brand. 

Please note certain information in this presentation constitutes forward-looking statements. Due to various risks, uncertainties and as-

sumptions made in our analysis, actual events or results or the actual performance of the markets covered by this presentation report may 

differ materially from those described. The information herein reflects our current views only, is subject to change, and is not intended to 

be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. 

 

For North America: 

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 

products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. 

 

This material was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive 

it. It is intended for informational purposes only. It does not constitute investment advice, a recommendation, an offer, solicitation, the basis 

for any contract to purchase or sell any security or other instrument, or for DWS or its affiliates to enter into or arrange any type of transaction 

as a consequence of any information contained herein. Neither DWS nor any of its affiliates gives any warranty as to the accuracy, reliability 

or completeness of information which is contained in this document. Except insofar as liability under any statute cannot be excluded, no 

member of the DWS, the Issuer or any office, employee or associate of them accepts any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage whether direct, indirect, consequen-

tial or otherwise suffered by the recipient of this document or any other person. 

 

The views expressed in this document constitute DWS Group’s judgment at the time of issue and are subject to change. This document is 

only for professional investors. This document was prepared without regard to the specific objectives, financial situation or needs of any 

particular person who may receive it. No further distribution is allowed without prior written consent of the Issuer. 

 

Investments are subject to risk, including market fluctuations, regulatory change, possible delays in repayment and loss of income and 

principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any point 

in time. 

 

An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for 

sophisticated investors who can bear such losses. The value of shares/ units and their derived income may fall or rise. 

 

War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the 

future, may lead to significant disruptions in US and world economies and markets, which may lead to increased market volatility and may 

have significant adverse effects on the fund and its investments.  

 

For Investors in Canada. No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 

the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 

purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 

constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you 

should rely solely on the final documentation relating to the transaction you are considering, and not the document contained herein. DWS 

Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you.  Any trans-

action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 

steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 

transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-

tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 

with DWS Group, you do so in reliance on your own judgment. The information contained in this document is based on material we believe 

to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates, and opinions 

contained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 

are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 

Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 

certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-

sion. 

 

For EMEA, APAC, LATAM & MENA: 

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 

products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 

its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis. 

 

This document is for information/discussion purposes only and does not constitute an offer, recommendation, or solicitation to conclude a 

transaction and should not be treated as investment advice. 

 

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 

requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
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This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 

projections, opinions, models, and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-

ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 

 

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-

pleteness, or fairness of such information. All third-party data is copyrighted by and proprietary to the provider. DWS has no obligation to 

update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 

projection, forecast, or estimate set forth herein, changes or subsequently becomes inaccurate. 

 

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 

 

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 

assumptions which may not prove valid. 

DWS does not give taxation or legal advice.  

 

This document may not be reproduced or circulated without DWS’s written authority.  

 

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 

any locality, state, country, or other jurisdiction, including the United States, where such distribution, publication, availability, or use would 

be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-

rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 

observe, such restrictions. 

 

© 2024 DWS International GmbH 

Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority (Reference number 

429806). 

© 2024 DWS Investments UK Limited 

 

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by 

the Securities and Futures Commission. 

© 2024 DWS Investments Hong Kong Limited 

 

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by 

the Monetary Authority of Singapore. 

© 2024 DWS Investments Singapore Limited 

 

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the content of this 

document has not been reviewed by the Australian Securities Investment Commission. 

© 2024 DWS Investments Australia Limited 

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 

only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 

Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 

persons are permitted to do so under applicable Bermuda legislation. 

 

For investors in Taiwan: This document is distributed to professional investors only and not others. Investing involves risk. The value of an 

investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative 

of future performance. This is a marketing communication. It is for informational purposes only. This document does not constitute invest-

ment advice or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy 

any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated 

companies at the time of publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or com-

pleteness of the data is not guaranteed, and no liability is assumed for any direct or consequential losses arising from their use. The dupli-

cation, publication, extraction, or transmission of the contents, irrespective of the form, is not permitted. 

 

© 2024 DWS Group GmbH & Co. KGaA. All rights reserved. (12/24) 099294_3.3 
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Real Estate Strategic Outlook: India
Demographics and Services to drive Growth  
Economic Resilience: Robust Growth, Stable Inflation, 

Sustainable Fiscal and Current Account Policies 

In 2024, India’s economy has shown robust growth, stable 

inflation, and proactive policies, remaining on track to 

become the world’s 3rd largest economy by 2030. The 

Reserve Bank of India has maintained the repo rate at 6.5% 

for the past nine months, aimed at anchoring inflation 

expectations and macroeconomic stability. The recent uptick 

in core inflation (breaching 6% target) due to rising food 

prices seems manageable but may drive small rate cuts in Q1 

2025. 

Real Estate Capital Markets: Growing and evolving 

Over the past decade, transaction volumes in India have 

surged, reaching nearly USD $11 billion annually by early 

20241. Mumbai, Bangalore, and Delhi account for 50% of all 

transactions.  Increased activity and lower borrowing costs 

have compressed prime real estate yields, with prime office 

yields decreasing by around 150 basis points to 8-8.5%2 since 

the early 2010s.  

Logistics: Structural Demand and shortage of Quality 

Spaces 

India's logistics sector is rapidly transforming and is 

undersupplied, with warehouse stock per capita significantly 

lower than countries like the US, UK, and China. Additionally, 

there is a shift towards Grade A warehouses, driven by 

demand for operational efficiency and rising ecommerce 

growth, pushing vacancy rates to around 5%. Government 

initiatives like the National Logistics Policy aim to reduce 

logistics costs, improve transportation networks, and 

encourage strategically located warehouses.  

The Grade A logistics market is anticipated to remain robust, 

with low and stable vacancies supporting annual rental 

growth of 5%-5.5%  

Office: Occupiers (MNCs) Propel 'Flight to Quality' 

The Indian office market has an above-average vacancy rate 

of around 17%, primarily in older and suburban non-prime 

stock. This reflects both the level of new development and a 

 
 
1 MSCI, June 2024 
2 JLL, June 2024 

shift in demand towards higher quality spaces, particularly 

from the rapidly growing BFSI and tech sectors. In H1 2024, 

office net absorption in India reached a historic peak of 34.8 

million sq. ft., driven by the IT Business Process Management 

and BFSI sectors amid a mandated return-to-office. Record 

absorption was seen in Hyderabad, Mumbai, and Pune as 

well.  

We anticipate Grade A rents to grow over the next five years, 

averaging 4%-5% per annum, with Bangalore and Mumbai 

likely to outperform other major markets. 

Data Center: Indian Data Center Market Set for Rapid 

Growth 

The Indian Data center market is set for significant growth of 

19% CAGR from 2024 to 2029, reaching 5,000 MW3. 

Currently, Mumbai ranks third globally in IT load under 

construction. Despite robust growth, significant expansion 

potential remains, with India contributing 15% of global data 

traffic but only 6% of global capacity.4 

While India real estate may offer the potential for higher 

returns, investors should pay attention to avoid potential 

pitfalls through selecting appropriate local partners and 

carrying out due diligence checks through qualified industry 

experts. 
 

Total Returns Forecast (2025-2029F), p.a. 

 
Source: DWS, December 2024 
Forecasts are not a reliable indicator of future performance. Forecasts are 
based on assumptions, estimates, views and hypothetical models or analyses, 
which might prove inaccurate or incorrect. 

 

3 CBRE, December 2023 
4 DWS estimates from Care Rating, Biswagner Anarock, May 2024 
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Important information  

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers invest-
ment products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. There may be 
references in this document which do not yet reflect the DWS Brand. 

Please note certain information in this presentation constitutes forward-looking statements. Due to various risks, uncertainties and as-
sumptions made in our analysis, actual events or results or the actual performance of the markets covered by this presentation report may 
differ materially from those described. The information herein reflects our current views only, is subject to change, and is not intended to 
be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. 

 
For North America: 
The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 
products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. 
 
This material was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive 
it. It is intended for informational purposes only. It does not constitute investment advice, a recommendation, an offer, solicitation, the basis 
for any contract to purchase or sell any security or other instrument, or for DWS or its affiliates to enter into or arrange any type of transaction 
as a consequence of any information contained herein. Neither DWS nor any of its affiliates gives any warranty as to the accuracy, reliability 
or completeness of information which is contained in this document. Except insofar as liability under any statute cannot be excluded, no 
member of the DWS, the Issuer or any office, employee or associate of them accepts any liability (whether arising in contract, in tort or 
negligence or otherwise) for any error or omission in this document or for any resulting loss or damage whether direct, indirect, consequen-
tial or otherwise suffered by the recipient of this document or any other person. 
 
The views expressed in this document constitute DWS Group’s judgment at the time of issue and are subject to change. This document is 
only for professional investors. This document was prepared without regard to the specific objectives, financial situation or needs of any 
particular person who may receive it. No further distribution is allowed without prior written consent of the Issuer. 
 
Investments are subject to risk, including market fluctuations, regulatory change, possible delays in repayment and loss of income and 
principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any point 
in time. 
 
An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for 
sophisticated investors who can bear such losses. The value of shares/ units and their derived income may fall or rise. 
 
War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the 
future, may lead to significant disruptions in US and world economies and markets, which may lead to increased market volatility and may 
have significant adverse effects on the fund and its investments.  
 
For Investors in Canada. No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 
the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 
purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 
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should rely solely on the final documentation relating to the transaction you are considering, and not the document contained herein. DWS 
Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you.  Any trans-
action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 
steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 
transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-
tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 
with DWS Group, you do so in reliance on your own judgment. The information contained in this document is based on material we believe 
to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates, and opinions 
contained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 
are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 
Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 
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For EMEA, APAC, LATAM & MENA: 
DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 
products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 
its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis. 
 
This document is for information/discussion purposes only and does not constitute an offer, recommendation, or solicitation to conclude a 
transaction and should not be treated as investment advice. 
 
This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 
requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
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This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 
projections, opinions, models, and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-
ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 
 
The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-
pleteness, or fairness of such information. All third-party data is copyrighted by and proprietary to the provider. DWS has no obligation to 
update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 
projection, forecast, or estimate set forth herein, changes or subsequently becomes inaccurate. 
 
Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 
 
No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 
assumptions which may not prove valid. 
DWS does not give taxation or legal advice.  
 
This document may not be reproduced or circulated without DWS’s written authority.  
 
This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction, including the United States, where such distribution, publication, availability, or use would 
be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-
rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 
observe, such restrictions. 
 
© 2024 DWS International GmbH 
Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority (Reference number 
429806). 
© 2024 DWS Investments UK Limited 
 
In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by 
the Securities and Futures Commission. 
© 2024 DWS Investments Hong Kong Limited 
 
In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by 
the Monetary Authority of Singapore. 
© 2024 DWS Investments Singapore Limited 
 
In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the content of this 
document has not been reviewed by the Australian Securities Investment Commission. 
© 2024 DWS Investments Australia Limited 

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 
only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 
Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 
persons are permitted to do so under applicable Bermuda legislation. 
 
For investors in Taiwan: This document is distributed to professional investors only and not others. Investing involves risk. The value of an 
investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative 
of future performance. This is a marketing communication. It is for informational purposes only. This document does not constitute invest-
ment advice or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy 
any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated 
companies at the time of publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or com-
pleteness of the data is not guaranteed, and no liability is assumed for any direct or consequential losses arising from their use. The dupli-
cation, publication, extraction, or transmission of the contents, irrespective of the form, is not permitted. 
 
© 2024 DWS Group GmbH & Co. KGaA. All rights reserved. (12/24) 099294_3.3 
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Real Estate Strategic Outlook: Japan 
Strong business sentiment of consumer-re-
lated industries 
Real wage-driven recovery expected to support GDP growth 

in 2025 

Japan’s real GDP is expected to see healthy growth of 1.1% in 

2025, as domestic economic developments indicate a 
continuous wage-driven recovery trend. Despite the ruling 
parties losing their majority in the October lower house 

elections, the ruling Liberal Democratic Party's wage-driven 

growth strategy has broad opposition support.  

The Bank of Japan implemented two interest rate hikes 

bringing its policy rate from -0.1% to 0.25% throughout 2024 
with an additional rate hike expected by end of 2024 or early 
2025. The latest Tankan survey shows the strong business 

sentiment of consumer-related sectors driven not only by 
strong inbound tourism, but also domestic consumption 
boosted by widespread wage increases. 

Ongoing modest capital value correction and 
rising construction costs to limit new supply  

Rental growth expected to be the key driver for returns in 

the foreseeable future. 

Driven by continuous interest rate hikes in Japan, commercial 
real estate cap rates increased by 20-30 basis points (bps) in 

2024 and are expected to rise by another 10-20 bps in 2025. 
This correction is more pronounced for assets with large 
vacancies and weak leasing fundamentals, while core 

stabilized assets have seen only marginal valuation changes 

so far. 

Additionally, the impact of rising construction costs on new 

developments has become more significant, particularly in 
the logistics sector where construction costs account for a 
much larger share in overall valuation compared to other 

sectors. The weak Japanese Yen and associated inflation 
pressures may continue keeping replacement costs high 
across most sectors along with imminent construction labor 

shortage, constraining new supply with rental growth a key 
driver for returns in the foreseeable future. 
 

Logistics: Soaring development costs 

With the surge of construction costs in the last 3 years, 
breakeven rents for new logistics developments are now 30-

35% higher than current market rents. This should support 
strong rental growth beyond 2026, if the logistics vacancy 

rate in Greater Tokyo stabilizes from current elevated levels 

of 10% in September 2024 following recent record-high new 

supply.  
 

Residential: Strong demand for quality rental houses  

The average unit sales price of for-sale condominiums in 

Tokyo’s 23 wards rose above JPY 110 million in the rolling six 
months to September 2024. This has driven the strong 
leasing demand for quality rental units, mainly among 

working couples and professionals who prefer larger spaces 
for their work-from-home arrangements. As for-sale condo 
prices remain elevated in Tokyo, demand for rental houses is 

expected to be resilient. 
 
Office: A large supply will keep the vacancy rate high    

The average office vacancy rate in Tokyo’s central five wards 
fell below 5% in August 2024 for the first time in four years 
with limited supply in 2024. This improvement is partly due 

to foreign companies relocating to newly opened buildings in 
the Minato area and domestic companies encouraging 
employees to return to the office for better communication 

and efficiency. Despite a short-term market tightening, 
Tokyo’s office vacancy rate is expected to rise to above 
5%level in the longer term due to the large incoming office 

supply beyond 2025. 

Logistics Market Rent and Breakeven Rent in Greater  

Tokyo 

 

Source DWS, December 2024  
Forecasts are not a reliable indicator of future performance. Forecasts are 
based on assumptions, estimates, views and hypothetical models or anal-
yses, which might prove inaccurate or incorrect. 
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Important information  

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers invest-

ment products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. There may be 

references in this document which do not yet reflect the DWS Brand. 

Please note certain information in this presentation constitutes forward-looking statements. Due to various risks, uncertainties and as-

sumptions made in our analysis, actual events or results or the actual performance of the markets covered by this presentation report may 

differ materially from those described. The information herein reflects our current views only, is subject to change, and is not intended to 

be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. 

 

For North America: 

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 

products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. 

 

This material was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive 

it. It is intended for informational purposes only. It does not constitute investment advice, a recommendation, an offer, solicitation, the basis 

for any contract to purchase or sell any security or other instrument, or for DWS or its affiliates to enter into or arrange any type of transaction 

as a consequence of any information contained herein. Neither DWS nor any of its affiliates gives any warranty as to the accuracy, reliability 

or completeness of information which is contained in this document. Except insofar as liability under any statute cannot be excluded, no 

member of the DWS, the Issuer or any office, employee or associate of them accepts any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage whether direct, indirect, consequen-

tial or otherwise suffered by the recipient of this document or any other person. 

 

The views expressed in this document constitute DWS Group’s judgment at the time of issue and are subject to change. This document is 

only for professional investors. This document was prepared without regard to the specific objectives, financial situation or needs of any 

particular person who may receive it. No further distribution is allowed without prior written consent of the Issuer. 

 

Investments are subject to risk, including market fluctuations, regulatory change, possible delays in repayment and loss of income and 

principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any point 

in time. 

 

An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for 

sophisticated investors who can bear such losses. The value of shares/ units and their derived income may fall or rise. 

 

War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the 

future, may lead to significant disruptions in US and world economies and markets, which may lead to increased market volatility and may 

have significant adverse effects on the fund and its investments.  

 

For Investors in Canada. No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 

the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 

purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 

constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you 

should rely solely on the final documentation relating to the transaction you are considering, and not the document contained herein. DWS 

Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you.  Any trans-

action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 

steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 

transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-

tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 

with DWS Group, you do so in reliance on your own judgment. The information contained in this document is based on material we believe 

to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates, and opinions 

contained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 

are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 

Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 

certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-

sion. 

 

For EMEA, APAC, LATAM & MENA: 

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 

products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 

its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis. 

 

This document is for information/discussion purposes only and does not constitute an offer, recommendation, or solicitation to conclude a 

transaction and should not be treated as investment advice. 

 

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 

requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
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This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 

projections, opinions, models, and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-

ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 

 

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-

pleteness, or fairness of such information. All third-party data is copyrighted by and proprietary to the provider. DWS has no obligation to 

update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 

projection, forecast, or estimate set forth herein, changes or subsequently becomes inaccurate. 

 

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 

 

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 

assumptions which may not prove valid. 

DWS does not give taxation or legal advice.  

 

This document may not be reproduced or circulated without DWS’s written authority.  

 

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 

any locality, state, country, or other jurisdiction, including the United States, where such distribution, publication, availability, or use would 

be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-

rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 

observe, such restrictions. 

 

© 2024 DWS International GmbH 

Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority (Reference number 

429806). 

© 2024 DWS Investments UK Limited 

 

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by 

the Securities and Futures Commission. 

© 2024 DWS Investments Hong Kong Limited 

 

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by 

the Monetary Authority of Singapore. 

© 2024 DWS Investments Singapore Limited 

 

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the content of this 

document has not been reviewed by the Australian Securities Investment Commission. 

© 2024 DWS Investments Australia Limited 

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 

only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 

Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 

persons are permitted to do so under applicable Bermuda legislation. 

 

For investors in Taiwan: This document is distributed to professional investors only and not others. Investing involves risk. The value of an 

investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative 

of future performance. This is a marketing communication. It is for informational purposes only. This document does not constitute invest-

ment advice or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy 

any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated 

companies at the time of publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or com-

pleteness of the data is not guaranteed, and no liability is assumed for any direct or consequential losses arising from their use. The dupli-

cation, publication, extraction, or transmission of the contents, irrespective of the form, is not permitted. 

 

© 2024 DWS Group GmbH & Co. KGaA. All rights reserved. (12/24) 099294_3.3 
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Real Estate Strategic Outlook: South Korea 
Short-term challenges, longer-term chances 
The base rate has been cut from 3.5% to 3.0% in late 2024, 

with potential further reductions anticipated in 2025.  

Real GDP growth in South Korea is forecast to be moderate, 

at 2.2% in 2024 and 1.9% in 2025. Export activities have con-
tracted due to the slowdown in the Chinese economy and 
global trade activity, while the recovery in investment is ex-

pected to support GDP in the next few quarters with modest 
consumption growth. 
With rising household debt and higher real interest rates ex-
erting downward pressure on economic growth and inflation, 

the Bank of Korea initiated its rate-cutting cycle with a 50 
basis points cut in late 2024. The bank is expected to gradu-
ally reduce its policy rate to the mid-2% level by the end of 

2025. 
The brief martial law imposed on 3rd December was soon 
lifted and had limited impacts on the country’s economy and 

capital market. However, political uncertainty is likely to con-
tinue to be a risk to the economy until there is more clarity. 
 

Capital values expected to bottom out in 2025  
Logistics and office sectors could see yield spreads turning 

positive from 2025 onwards 

The price correction phase for South Korea's office and 
logistics sectors is expected to end by 2024, with a modest 
recovery starting in 2025. The logistics sector experienced a 

larger price correction of 15-20% for core stabilized assets 
from its peak valuation two years ago, compared to 8-13% in 
the office sector, due to differing leasing market 

fundamentals. 
Current negative spreads between cap rates and borrowing 
costs could gradually turn positive by 2025-2026, as 

borrowing costs fell from 6.5-8% at the end of 2022 to 4.5% 
by the end of 2024, potentially dropping further to low 4% 

levels by 2025. This decrease is driven by a decline of 60 bps 

in long-term bond yields and narrowing lenders' margins 
from 290 bps to 150 bps, reflecting increased lender 

confidence in stabilized assets.  

Positive yield spreads are expected for logistics and office 
sectors from 2025 and 2026, boosting investment demand in 

both sectors. 

 
Logistics: Construction cost rises to limit new supply from 

late 2025  

Surging financing and construction costs have become 

significant obstacles for logistics developments, pushing 
breakeven rents for new development projects 30-40% 
above current market rents. This is expected to limit new 
supply from the second half of 2025 onwards. If the logistics 

vacancy rate in Greater Seoul stabilizes from its elevated 
level of above 10% in 2024, strong rental growth beyond 
2026 could materialise. 

 

Office: Healthy fundamentals with limited supply. 

The Seoul office occupier market remained the world's most 

vibrant location, despite office vacancy rising modestly from 
around 2% in 2023 to 3.5% in Q3 2024. Leasing momentum 
has slightly softened due to companies relocating their head-

quarters to decentralized areas and reduced hiring by large 
corporations amid economic slowdown concerns.  
However, rising construction costs and delays in construc-

tion plans are expected to limit future office supply until at 
least 2028, keeping vacancy rates tight in major office dis-
tricts for the foreseeable future.  

 

Cap Rates and Lending Rates in Office Sector 

Source DWS, December 2024  
Forecasts are not a reliable indicator of future performance. Forecasts are 
based on assumptions, estimates, views and hypothetical models or analyses, 
which might prove inaccurate or incorrect. 
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Important information  

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers invest-

ment products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. There may be 

references in this document which do not yet reflect the DWS Brand. 

Please note certain information in this presentation constitutes forward-looking statements. Due to various risks, uncertainties and as-

sumptions made in our analysis, actual events or results or the actual performance of the markets covered by this presentation report may 

differ materially from those described. The information herein reflects our current views only, is subject to change, and is not intended to 

be promissory or relied upon by the reader. There can be no certainty that events will turn out as we have opined herein. 

 

For North America: 

The brand DWS represents DWS Group GmbH & Co. KGaA and any of its subsidiaries, such as DWS Distributors, Inc., which offers investment 

products, or DWS Investment Management Americas, Inc. and RREEF America L.L.C., which offer advisory services. 

 

This material was prepared without regard to the specific objectives, financial situation or needs of any particular person who may receive 

it. It is intended for informational purposes only. It does not constitute investment advice, a recommendation, an offer, solicitation, the basis 

for any contract to purchase or sell any security or other instrument, or for DWS or its affiliates to enter into or arrange any type of transaction 

as a consequence of any information contained herein. Neither DWS nor any of its affiliates gives any warranty as to the accuracy, reliability 

or completeness of information which is contained in this document. Except insofar as liability under any statute cannot be excluded, no 

member of the DWS, the Issuer or any office, employee or associate of them accepts any liability (whether arising in contract, in tort or 

negligence or otherwise) for any error or omission in this document or for any resulting loss or damage whether direct, indirect, consequen-

tial or otherwise suffered by the recipient of this document or any other person. 

 

The views expressed in this document constitute DWS Group’s judgment at the time of issue and are subject to change. This document is 

only for professional investors. This document was prepared without regard to the specific objectives, financial situation or needs of any 

particular person who may receive it. No further distribution is allowed without prior written consent of the Issuer. 

 

Investments are subject to risk, including market fluctuations, regulatory change, possible delays in repayment and loss of income and 

principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any point 

in time. 

 

An investment in real assets involves a high degree of risk, including possible loss of principal amount invested, and is suitable only for 

sophisticated investors who can bear such losses. The value of shares/ units and their derived income may fall or rise. 

 

War, terrorism, sanctions, economic uncertainty, trade disputes, public health crises and related geopolitical events have led, and, in the 

future, may lead to significant disruptions in US and world economies and markets, which may lead to increased market volatility and may 

have significant adverse effects on the fund and its investments.  

 

For Investors in Canada. No securities commission or similar authority in Canada has reviewed or in any way passed upon this document or 

the merits of the securities described herein and any representation to the contrary is an offence. This document is intended for discussion 

purposes only and does not create any legally binding obligations on the part of DWS Group. Without limitation, this document does not 

constitute an offer, an invitation to offer or a recommendation to enter into any transaction. When making an investment decision, you 

should rely solely on the final documentation relating to the transaction you are considering, and not the document contained herein. DWS 

Group is not acting as your financial adviser or in any other fiduciary capacity with respect to any transaction presented to you.  Any trans-

action(s) or products(s) mentioned herein may not be appropriate for all investors and before entering into any transaction you should take 

steps to ensure that you fully understand such transaction(s) and have made an independent assessment of the appropriateness of the 

transaction(s) in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transac-

tion. You should also consider seeking advice from your own advisers in making this assessment. If you decide to enter into a transaction 

with DWS Group, you do so in reliance on your own judgment. The information contained in this document is based on material we believe 

to be reliable; however, we do not represent that it is accurate, current, complete, or error free. Assumptions, estimates, and opinions 

contained in this document constitute our judgment as of the date of the document and are subject to change without notice. Any projections 

are based on a number of assumptions as to market conditions and there can be no guarantee that any projected results will be achieved. 

Past performance is not a guarantee of future results. The distribution of this document and availability of these products and services in 

certain jurisdictions may be restricted by law. You may not distribute this document, in whole or in part, without our express written permis-

sion. 

 

For EMEA, APAC, LATAM & MENA: 

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they do business. The DWS legal entities offering 

products or services are specified in the relevant documentation. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and 

its officers and employees (collectively “DWS”) are communicating this document in good faith and on the following basis. 

 

This document is for information/discussion purposes only and does not constitute an offer, recommendation, or solicitation to conclude a 

transaction and should not be treated as investment advice. 

 

This document is intended to be a marketing communication, not a financial analysis. Accordingly, it may not comply with legal obligations 

requiring the impartiality of financial analysis or prohibiting trading prior to the publication of a financial analysis. 
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This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates, 

projections, opinions, models, and hypothetical performance analysis. No representation or warranty is made by DWS as to the reasonable-

ness or completeness of such forward looking statements. Past performance is no guarantee of future results. 

 

The information contained in this document is obtained from sources believed to be reliable. DWS does not guarantee the accuracy, com-

pleteness, or fairness of such information. All third-party data is copyrighted by and proprietary to the provider. DWS has no obligation to 

update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, 

projection, forecast, or estimate set forth herein, changes or subsequently becomes inaccurate. 

 

Investments are subject to various risks. Detailed information on risks is contained in the relevant offering documents. 

 

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of 

assumptions which may not prove valid. 

DWS does not give taxation or legal advice.  

 

This document may not be reproduced or circulated without DWS’s written authority.  

 

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 

any locality, state, country, or other jurisdiction, including the United States, where such distribution, publication, availability, or use would 

be contrary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not cur-

rently met within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to 

observe, such restrictions. 

 

© 2024 DWS International GmbH 

Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority (Reference number 

429806). 

© 2024 DWS Investments UK Limited 

 

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by 

the Securities and Futures Commission. 

© 2024 DWS Investments Hong Kong Limited 

 

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by 

the Monetary Authority of Singapore. 

© 2024 DWS Investments Singapore Limited 

 

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the content of this 

document has not been reviewed by the Australian Securities Investment Commission. 

© 2024 DWS Investments Australia Limited 

For investors in Bermuda: This is not an offering of securities or interests in any product. Such securities may be offered or sold in Bermuda 

only in compliance with the provisions of the Investment Business Act of 2003 of Bermuda which regulates the sale of securities in Bermuda. 

Additionally, non-Bermudian persons (including companies) may not carry on or engage in any trade or business in Bermuda unless such 

persons are permitted to do so under applicable Bermuda legislation. 

 

For investors in Taiwan: This document is distributed to professional investors only and not others. Investing involves risk. The value of an 

investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative 

of future performance. This is a marketing communication. It is for informational purposes only. This document does not constitute invest-

ment advice or a recommendation to buy, sell or hold any security and shall not be deemed an offer to sell or a solicitation of an offer to buy 

any security. The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated 

companies at the time of publication. Certain data used are derived from various sources believed to be reliable, but the accuracy or com-

pleteness of the data is not guaranteed, and no liability is assumed for any direct or consequential losses arising from their use. The dupli-

cation, publication, extraction, or transmission of the contents, irrespective of the form, is not permitted. 

 

© 2024 DWS Group GmbH & Co. KGaA. All rights reserved. (12/24) 099294_3.3 
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