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STILL WAITING FOR THE U.S. ELECTION RESULTS

Fiscal stimulus is likely to be more limited than under a Democratic landslide

ends up in the White House.

IN A NUTSHELL

ELECTIONS OUTCOME — WHAT WE KNOW
SO FAR

So much for hopes for a quick, timely and decisive result in
the U.S. elections. As counting continues in several key
states, it appears that markets are in for another nail-biter.
At the time of writing, it appears almost certain that the
Democrats will retain control of the House of Representa-
tives, while the Republicans have a fairly decent chance of
retaining their Senate majority. As for the presidency, that is
still anyone’s guess, and it will probably take a few more
days, at the very least, until there is clarity.

MARKET AND POLICY IMPLICATIONS

Markets generally do not appreciate uncertainty. On the
plus side, voting has been orderly and with the exception of
a few glitches for example in Georgia, so has the vote count
so far. That is noteworthy, given the unusually high voter
turnout even as the election took place during a once in a
century pandemic.

Moreover, the tentative verdict of U.S. voters makes radical
changes in terms of economic policy less likely, no matter
who ends up in the White House. Given the narrow partisan
split in the Senate, the next president will likely have to con-
vince centrist Senators on either side to pass any meaning-
ful legislation. That means, for example, that even if Joe
Biden were to win, we believe the probability of meaningfully
reversing Donald Trump’s corporate-tax cuts would be quite
low. And a re-elected President Trump would have to con-
tinue to work with House Democrats on any further fiscal
stimulus.

More broadly, there is an increased likelihood of policy-
paralysis risk, not just on fiscal issues. We believe that the
prospect of fundamental reforms, from healthcare and other
entitlements to climate change or big infrastructure packag-
es, has also receded.

__ At the time of writing, it appears that markets are in for another nail-biter.
_ The tentative verdict of U.S. voters makes radical changes in terms of economic policy less likely, no matter who

_ The flip side of this is that there may also be an increased risk of fiscal-policy paralysis.

ASSET-CLASS IMPLICATIONS:

Fixed Income and Currencies: In light of the results so
far, fiscal stimulus may be more limited, as well as perhaps
better targeted, than under a Democratic-landslide scenario
that markets had been increasingly anticipating. We expect
yields on 10-year U.S. Treasuries to remain range bound
below 1%. That supports our view that interest rates will
remain low for longer.

Corporate-credit markets in both the United States and Eu-
rope have been resilient, but further political uncertainty
could potentially create opportunities. We believe that
emerging-markets bonds are likely to be the most volatile;
we would consider widening spreads as attractive entry
points, though selection is key.

The U.S. dollar has already recovered some of the ground
lost in recent weeks and we remain constructive, with a 12-
month target of 1.15 dollars per euro.

Equities: If overnight action in the futures markets is
any guide, the immediate outlook for equities will strongly
depend on the changing perceptions for the presidential
race in coming days. In our view, a better approach than
second guessing the results may be to focus on fundamen-
tals. As noted above, the likelihood of higher corporate tax-
es has already decreased. Of course, a Biden administra-
tion might still rescind many de-regulatory steps, but overall,
we feel a narrow win might encourage Joe Biden’s centrist
instincts, not least with regard to the energy sector. Mean-
while, a re-elected President Trump would still have to deal
with the Covid-19 pandemic.

Alternatives: For both private infrastructure and non-
listed real estate we believe the ability to find cross-party
majority support of whoever wins the White House will be
critical. In addition to broad infrastructure and fiscal-stimulus
plans, the next administration will need to clarify many spe-
cific issues, from broadband internet connections in rural
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areas to policies on mortgage taxes, immigration, and envi-
ronmental regulation. Overall, in our opinion, the results so
far look broadly neutral, but much will depend on not just
who the next president will be, but also on key appoint-
ments. Even in the smoothest of electoral contests, that
usually takes time.

GLOSSARY

The Democratic Party (Democrats) is one of the two political parties
in the United States. It is generally to the left of its main rival, the
Republican Party.

The US Dollar is the common currency of the United States of
America and is the most held reserve currency in the world.

Emerging markets (EM) are economies not yet fully developed in
terms of, amongst others, market efficiency and liquidity.

Fiscal policy describes government spending policies that influence
macroeconomic conditions. Through fiscal policy, the government
attempts to improve unemployment rates, control inflation, stabilize
business cycles and influence interest rates in an effort to control
the economy.

Fundamentals are data giving information about the general well-
being of companies, securities or currencies and serving for the
subsequent valuation of these as an investment opportunity.

A futures contract is a standardized, contractual agreement to trade
a financial instrument or commodity at a pre-determined price in the
future.

The United States House of Representatives is a legislative cham-
ber consisting of 435 Representatives, as well as non-voting dele-
gates from Washington, D.C. and U.S. territories. Representatives
are elected for two-year terms and each state's representation is
based on population as measured in the previous Census.

The Republican Party (Republicans), also referred to as Grand Old
Party (GOP), is one of the two major political parties in the United
States. It is generally to the right of its main rival, the Democratic
Party.

The spread is the difference between the quoted rates of return on
two different investments, usually of different credit quality.

Treasuries are fixed-interest U.S. government debt securities with
different maturities: Treasury bills (1 year maximum), Treasury
notes (2 to 10 years), Treasury bonds (20 to 30 years) and Treas-
ury Inflation Protected Securities (TIPS) (5, 10 and 30 years).

The United States Senate is a legislative chamber consisting of 100
Senators, with each state being represented by two Senators. Sen-
ators are elected for six year, overlapping terms in their respective
state.

Volatility is the degree of variation of a trading-price series over
time. It can be used as a measure of an asset's risk.

The White House is the official residence and principal workplace of
the President of the United States.

Yield is the income return on an investment referring to the interest
or dividends received from a security and is usually expressed an-
nually as a percentage based on the investment's cost, its current
market value or its face value.
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IMPORTANT INFORMATION
This marketing communication is intended for retail clients only.

DWS is the brand name of DWS Group GmbH & Co. KGaA and its subsidiaries under which they operate their business activities. The re-
spective legal entities offering products or services under the DWS brand are specified in the respective contracts, sales materials and other
product information documents. DWS, through DWS Group GmbH & Co. KGaA, its affiliated companies and its officers and employees
(collectively “DWS”) are communicating this document in good faith and on the following basis.

This document has been prepared without consideration of the investment needs, objectives or financial circumstances of any investor.
Before making an investment decision, investors need to consider, with or without the assistance of an investment adviser, whether the
investments and strategies described or provided by DWS Group, are appropriate, in light of their particular investment needs, objectives
and financial circumstances. Furthermore, this document is for information/discussion purposes only and does not constitute an offer, rec-
ommendation or solicitation to conclude a transaction and should not be treated as giving investment advice.

The document was not produced, reviewed or edited by any research department within DWS and is not investment research. Therefore,
laws and regulations relating to investment research do not apply to it. Any opinions expressed herein may differ from the opinions ex-
pressed by other legal entities of DWS or their departments including research departments.

The information contained in this document does not constitute a financial analysis but qualifies as marketing communication. This market-
ing communication is neither subject to all legal provisions ensuring the impartiality of financial analysis nor to any prohibition on trading
prior to the publication of financial analyses.

This document contains forward looking statements. Forward looking statements include, but are not limited to assumptions, estimates,
projections, opinions, models and hypothetical performance analysis. The forward looking statements expressed constitute the author's
judgment as of the date of this document. Forward looking statements involve significant elements of subjective judgments and analyses
and changes thereto and/ or consideration of different or additional factors could have a material impact on the results indicated. Therefore,
actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is made by DWS as to the
reasonableness or completeness of such forward looking statements or to any other financial information contained in this document. Past
performance is not guarantee of future results.

We have gathered the information contained in this document from sources we believe to be reliable; but we do not guarantee the accuracy,
completeness or fairness of such information. All third party data are copyrighted by and proprietary to the provider. DWS has no obligation
to update, modify or amend this document or to otherwise notify the recipient in the event that any matter stated herein, or any opinion, pro-
jection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in repayment and loss of income
and principal invested. The value of investments can fall as well as rise and you might not get back the amount originally invested at any
point in time. Furthermore, substantial fluctuations of the value of any investment are possible even over short periods of time. The terms of
any investment will be exclusively subject to the detailed provisions, including risk considerations, contained in the offering documents.
When making an investment decision, you should rely on the final documentation relating to any transaction.

No liability for any error or omission is accepted by DWS. Opinions and estimates may be changed without notice and involve a number of
assumptions which may not prove valid. DWS or persons associated with it may (i) maintain a long or short position in securities referred to
herein, or in related futures or options, and (ii) purchase or sell, make a market in, or engage in any other transaction involving such securi-
ties, and earn brokerage or other compensation.

DWS does not give taxation or legal advice. Prospective investors should seek advice from their own taxation agents and lawyers regarding
the tax consequences on the purchase, ownership, disposal, redemption or transfer of the investments and strategies suggested by DWS.
The relevant tax laws or regulations of the tax authorities may change at any time. DWS is not responsible for and has no obligation with
respect to any tax implications on the investment suggested.

This document may not be reproduced or circulated without DWS written authority. The manner of circulation and distribution of this docu-
ment may be restricted by law or regulation in certain countries, including the United States.

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, including the United States, where such distribution, publication, availability or use would be con-
trary to law or regulation or which would subject DWS to any registration or licensing requirement within such jurisdiction not currently met
within such jurisdiction. Persons into whose possession this document may come are required to inform themselves of, and to observe,
such restrictions.

DWS Investment GmbH. As of: November 2020

Issued in the UK by DWS Investments UK Limited which is authorised and regulated by the Financial Conduct Authority (Reference number
429806).

© 2020 DWS Investments UK Limited

In Hong Kong, this document is issued by DWS Investments Hong Kong Limited and the content of this document has not been reviewed by
the Securities and Futures Commission.

© 2020 DWS Investments Hong Kong Limited

In Singapore, this document is issued by DWS Investments Singapore Limited and the content of this document has not been reviewed by
the Monetary Authority of Singapore.

© 2020 DWS Investments Singapore Limited

In Australia, this document is issued by DWS Investments Australia Limited (ABN: 52 074 599 401) (AFSL 499640) and the content of this
document has not been reviewed by the Australian Securities Investment Commission.

© 2020 DWS Investments Australia Limited
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